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THE ADVANCE IN THE BANK RATE OF DISCOUNT. 


AnortHer of those fitful changes which every now and then be- 
come apparent in the policy of the Bank directors has occurred ; 
but the effect has been only temporary, and there seems again 
the prospect of ease, with probably a reduction of a half per cent. 


from the point of the existing minimum. It is curious to notice 
the spasmodic action of the money market and the apprehension 
created whenever a sudden alteration thus takes place in the terms 
of accommodation; and if, as is alleged, the directors are par- 
tially to blame in the matter, the sooner a reversal of some of 
their regulations are effected the better. The case of the Bank 
directors and their course of proceeding against the discount 
brokers, with reference to advances, is fully set forth elsewhere, 
and what we have now principally to deal with is the aspect of 
affairs before and after the rate was raised from 3 to 4 per cent. 
The state of things at the close of January, portended a further 
change in the value of money, which had already advanced from 
24 to 3 per cent., and the course which appeared to most minds 
as influencing the drain of bullion from the coffers of the Bank, 
was the investments of the public in rupee paper, who were 
purchasing seemingly on a very extensive scale. The circum- 
stance that the directors had delayed acting in the meanwhile 
by carrying the terms from 3 to 34 per cent. astonished many 
people, because it was contended that if the rule of restriction 
ought to be adopted, it should be followed by cautious and pro- 
gressive steps. Consequently, when the advance took place 
from 3 to 4 per cent., the complaint was the louder as - effect 
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became strongly apparent, and the banking and financial com- 
munity were thrown into a state of considerable alarm. 

It is now very much questioned whether real ground existed 
for the fright occasioned, and whether the evils of the moment 
were not in truth magnified by the apprehensions the bankers 
and brokers themselves raised with regard to the probable re- 
sults of the temporary crisis. Looking at the position of 
affairs now and contrasting them with the sombre aspect of the 
market during the early days of February, it must be admitted 
that the change indeed is great, True it is that the financial 
statement of the Government has been brought forward, and that 
the alterations proposed to be effected have in a degree rendered 
business comparatively stagnant, in a degree arresting the full 
employment of money; but between the 1st and the 18th, a visible 
alteration ensued, although predictions had been freely made 
that the rate would go to 5 per cent. 

But 5 per cent. has not been reached; the smart and effective 
rise from 3 to 4 per cent. accomplished on the 31st of January— 
Tuesday, an exceptional day, being selected to give marked notice 
of the change—proving sufficient to turn the adverse current and 
bring things in a condition of greater order; in the interim the 
Bank directors were naturally compelled to sell stock, the bank- 
ing interests and the discount houses had to follow a similar 
course ; and, such was the depression produced, that Exchequer 
bills descended for a moment to 5 per cent., and could scarcely 
be considered saleable. All these were the events of a few days, 
entailing doubt and uncertainty in every quarter, but no sooner 
was a little confidence restored than the ordinary reaction set 
in, which has gone on increasing until the value of money is 
again declining, and the prospect of a good supply at moderate 
rates would appear to be assured. As usual, however, in the pro- 
cess of time, facts transpire which indicate that the alarm exhi- 
bited has been very much exaggerated, and that with care and 
prudence no difficulty had need been encountered. It is a good 
deal, nevertheless, to say that although this perturbation was 
experienced when the intelligence was received of the disastrous 
effects of over-trading in Australia, credit was free from any taint, 
and the reports of probable suspensions were less numerous than 
on ordinary occasions. Great as was the stress placed upon the 
purchases of rupee paper, and which were estimated at upwards 
of £6,000,000 or £7,000,000, when the results of the privilege 
to “enface” were investigated, it was found out that it did not 
involve a larger sum than 4,000,000; but it was also discovered 
that the exports of specie had included important amounts to 
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Austria, to pay for Lombardo-Venetian shares; and a proportion 
of gold to Bombay, the state of exchange there allowing a profit 
which has since ceased on the operation. 

The unexpected pause created in business relations through the 
discussion on the Budget, with the resistance to particular 
clauses which have effected the mercantile classes by the ex- 
tension of the “ penny taxation” system, has to a certain extent 
reduced the ordinary demand for money and limited trade; but 
the supply was previously becoming more plentiful, the elevation 
to 4 per cent. having showed that the directors were determined 
to act vigorously, if it should become essential. But even a rise 
to 5 per cent., if it had taken place, would not have stopped 
specie remittances had a particular object been in view, though 
the “righting of the exchanges,” both with the Continent and 
America, took place opportunely enough to mitigate the pres- 
sure. Now that the principle of the French treaty has been 
affirmed, and it is anticipated that the Budget, with slight modi- 
fications, will pass in its entirety, there may, in the course of a 
short period, be asomewhat renewed enquiry. The endeavour to 
procure a pacific solution of existing foreign complications, must 
in the end advantage trade, which, notwithstanding it is tempora- 
rily repressed, pending the ordeal through which we are passing, 
will eventually expand and become more buoyant. Only one 
source of anxiety remains, and that is in relation to the state of 
affairs in Australia. The recoil of the panic there must be felt 
here ; and it is hoped that the firms affected may be enabled to 
withstand the shock. Hitherto, there has been no ground for 
supposing, except in one or two insignificant instances, that the 
contrary will prove the case; but, as the losses incurred must 
have been extensive, it is not impossible that houses may be 
considerably shaken, if not eventually pulled down. 

The Times announced the alteration in the following terms :— 

“ At the commencement of business this morning it was 
evident that, if the Bank should hesitate till Thursday in making 
the further anticipated rise in the rate of discount, the com- 
mercial public would be found to have already fully supplied them- 
selves at the low rate of 3 per cent. The conviction of another 
advance being imminent was universal, and the only question 
was whether it would be to 34 or 4 per cent. Even on that 
point there was scarcely any doubt, and hence an announce- 
ment, at a little after 11 o’clock, that the governors had resolved 
not to wait for the weckly court, but to adopt an immediate 
movement of 1 per cent., created no surprise. The rate there- 
fore is now 4 per cent., and of course there can be no certainty, 
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until a week or two shall have elapsed, whether that will prove 
sufficient to check the drain. In many quarters the belief is 
that 5 per cent. will yet be touched. At the same time, how- 
ever, it is plain that the pressure is likely to he more sharp 
than permanent. The cause of it has been clear to every one, 
and it is equally clear that as soon as the rage for Indian 
investments shall have been brought within limits, all difficulty 
will gradually cease. As the Rupee Stocks have already fallen 
about 2 per cent. from their highest point, it is probable that 
such remittances of them as may now be made from Calcutta 
and Bombay in ignorance of that fact will result in loss, and 
that consequently when the news of the present state of our 
markets arrives out at those cities there will be a cessation of 
operations, at all events, for some period. Meanwhile the pres- 
sure here will hasten the resumption of specie remittances from 
New York, and likewise increase the caution of Australian 
exporters, and cause goods to be sent in preference to nearer 
markets. On the whole, therefore, the position and prospects of 
the country remain healthful, and this conviction seemed to 
have considerable effect to-day in limiting the tendency to 
depression in the Stock Exchange.” 

The Morning Herald, on the same occasion, remarked :— 

“At a special court of the Bank directors this morning the 
minimum rate of discount was advanced from 3 to 4 per cent. 
It is hardly requisite to state that the cause which impelled 
this action is the continuous drain of buillion, which has pro- 
ceeded almost uninterruptedly for the last fortnight or three 
weeks. Before them etallic reserve in the Bank was affected, 
the whole of the large imports, both from Australia and America, 
had for some time been absorbed; so that it was generally 
thought that when any temporary suspension of remittances 
occurred the result would be a rise in the rate. The first 
movement in this direction took place on the 19th instant ; and 
when it was discovered subsequently that the purchases for 
export largely increased, it was supposed that the Bank directors 
would, without further hesitation, have gone from 8 to 34 per 
cent. A week, nevertheless, was allowed to expire unaccom- 
panied by change, and although during that period the pressure 
was unimportant, the efflux of bullion did not diminish, and the 
reserve could only be strengthened by the sale of securities. 
Before the lapse of the fortnight, and two days prior to the ordi- 
nary court, the directors, finding that affairs, instead of mending, 
are assuming a more aggravated shape, have been compelled to 
make an alteration to the extent of 1 per cent., which it is even 
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yet feared by some, will probably not correct the evil sought to 
be remedied. The policy which, under the circumstances, has 
dictated the measure, does not seem to be greatly questioned, 
and the rally which took place in prices late in the day would 
lead to the conclusion that the operators view with approval the 
vigorous course pursued. At the same time, if any further 
rise should occur, it may produce a prejudicial effect upon trade, 
and tend to diminish the confidence with which everybody was 
looking to the progress of the new year. If, on the other hand, 
4 per cent. be the limit to which the directors shall carry the 
rate at present, the position of things will shortly improve, and 
a reduction to 34 or 3 per cent. may again be established. It 
is pretty evident, also, from the partial drop in the Rupee 
Stocks, that their prices have, for the instant, reached their 
highest, and the speculative holders will, in the face of additional 
supplies from India already contracted for and on their way 
here, be prudent enough to effect sales to secure the profits on 
their original purchases. Consols, in the midst of the depres- 
sion occasioned by the announcement of the change in the rate, 
went to 93% for money, and 94 for the account, but gradually 
returned to a firmer position, and were last quoted 94¢ to } and 
943 to %. The Paris prices were rather heavy, but there was 
no great decline. 

“The early announcement of the advance in the minimum 
caused a strong demand for accommodation. Not only was the 
change immediately perceived in the discount market, but also 
on the Stock Exchange, where the foreign stock and railway 
share accounts were in course of final adjustment. The bill- 
brokers and others were placed in a serious dilemma, because 
they could not readily supply themselves with means, and this 
had the natural effect of making money scarce in the open 
market as well as in the neighbourhood of Capel-court. As 
illustrating the consequences, it may be mentioned that in 
paper little or nothing was done by the discount establishments 
below the Bank rate, short loans on Consols and other English 
securities bringing readily 44 and 5 percent. In the cases, 
therefore, of other descriptions of negotiable property the rates 
asked were proportionately onerous; but after the first fright 
passed the dealers slightly relaxed their demands, large sums in 
several quarters being over at the end of the day. Full terms 
will, however, no doubt, be maintained until it shall be seen 
what are the immediate prospects of the future.” 

Owing to the advance in the Bank rate of discount, Messrs. 
Overend, Gurney, and Co., and Messrs. A, & G. W. Alexander 





138 Banking Organization in Turkey. 


and Co., gave notice at once that for the present the allow- 
ance for money at call will be raised from 2 to 3 per 
cent., and for money at notice from 24 to 34 per cent. The 
principal discount companies have also agreed to make similar 
terms with their customers. The joint-stock banks have, in 
accordance with their usual practice, advanced their rates for 
deposits from 2 to 3 per cent., the London and Westminster 
Bank making the exception in the case of amounts below £500, 
on which only 2 per cent. is paid. 








BANKING ORGANIZATION IN TURKEY. 


Tue attention of the public is much directed at the present mo- 
ment to the subject of Banking in Turkey. Every one knows 
that the establishment of the Imperial Bank must naturally lead 
to a great increase in the trade and commerce of the Ottoman 
Empire ; but few, perhaps, are aware to what extent its success 
will be advantageous to Europe, and particularly ourselves. The 
commerce of Turkey may be extended, her resources may be 
more fully developed, but the question is, ‘“‘ Of what importance 
will that be tous?” We are fully alive to the necessity of 
drawing closer the ties that connect us with France; and we are 
in extacies at the probability that at some future time our manu- 
factures will be admitted into her ports freed from the prohibi- 
tory duties which at present exist, but we appear altogether to 
overlook the fact that in Turkey there exists a mart for our 
manufactures to a far greater extent than in France, and that 
while the French ports have been in some respects closed against 
us, the ports of the Ottoman Empire have been always open, 
not alone to our manufactures, but to the commerce of the 
World. Since the throne of the Sultans has been established at 
Constantinople, commercial restraints have been unknown, and 
unlimited free trade has prevailed in the most extended sense 
imaginable. Never has the Divan dreamt, under any pretext of 
national interest or even of reprisals, of restricting this advan- 
tage, which is still in force in its most unlimited acceptation, in 
the case of all nations who wish to furnish articles for the con- 
sumption of that vast Empire, and to take their share of its 
produce in return. In Turkey, every object exchanged is ad- 
mitted and circulates without encountering any other obstacle 
than the payment of an infinitely small part of the value in 
passing the Custom House. The chimera of the balance of 
trade has never entered into Turkish heads, which are reason- 
able enough not to have ever calculated if there is more profit 
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in selling than in buying. Accordingly the Turkish markets 
supplied by all countries, do not reject any of the produce that 
the commercial spirit may send into circulation; they do not 
impose any tax on the ships that bring this produce; they are 
seldom, or rather never, the theatre of those disordered move- 
ments, occasioned by the unforeseen rarity of certain articles, 
which sometimes cause the prices to rise to an exorbitant extent, 
and convert commerce into a system of perpetual alarms and 
dangers. In fact, as we have said, liberty of commerce reigns 
without limit, and free trade exists in its most extended form. 

Previously to the time of Reschid Pacha, the only recognised 
duty on imports from Great Britain was 3 per cent., ad valorem, 
but other imposts were levied by the authorities at and after the 
sale of the goods imported, and often in a manner even more 
oppressive than the exactions themselves. By the commercial 
treaty, however, with England, of the 16th of August, 1838, and 
subsequently by similar treaties with other European states, as 
also with America, all these imposts and exactions were abolished, 
the duty on foreign goods, whether raw or manufactured, being 
fixed at the same rate of 3 per cent., and in lieu of all other and 
interior duties, one fixed duty of 2 per cent. was established, on 
payment of which all goods could be sold and resold without 
further duty or restriction. 

The impetus given to trade by this treaty was very great. 
For example, the number of British vessels that entered the 
port of Constantinople in the year 1837 was 432, tonnage 86,253. 
In the year 1838, there were 419, tonnage 120,860. In the 
year 1848, the number had increased to 1,397, tonnage 358,422, 
and in the year 1856, to 2,504, tonnage 898,753. 

The imports into Turkey from Great Britain in 1827, amounted 
only to £531,704; in the year 1830, they had increased to 
£1,139,616; but in 1850, the value of British merchandise 
imported at the port of Constantinople alone, amounted to 
£2,512,594, viz., cotton and woollen manufactures, and some 
iron and zinc plates in sailing vessels from Liverpool £753,031. 
East and West India produce, and various kinds of British 
manufactures in sailing vessels from London, £223,425. Fine 
cotton and woollen manufactures, cochineal, indigo, &e., in 
steamers from Southampton, £853,670; fine cotton and woollen 
manufactures, &c., in steamers from Liverpool, £612,000; ditto 
in a steamer from London, £16,300; iron, £27,000, coals, 
£8,763, coals and sundry goods from England in foreign vessels, 
£38,405. Total, £2,512,594. 

The war in the Crimea which was followed by the treaty of 
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Paris brought us into still closer connection with Turkey, and 
the Hatt-i-Humayoun or imperial order issued in Constantino- 
ple, on the 18th of February,i856, gave not alone confidence to 
Europe, but also security to the subjects of the Sultan. 

The principal provisions of this order are as follows :— 

3. Full liberty of worship is guaranteed to every religious profession. 
No one can be forced to change his religion. 

4. No legal documents shall acknowledge any inferiority of one class of 


Ottoman subjects to another, in consequence of difference in religion, race, 
or language. 


15. All foreigners may possess property, obeying the laws and paying 


the taxes; for this purpose arrangements shall be made with foreign 
powers. 


24. Banks and similar institutions shall be created as means to reform 


the monetary and financial systems of the Empire, and to create capital 
and wealth. 


25. Roads and canals shall be made. All restraints on commerce and 
on agriculture shall be abolished, and the sciences, arts, and capitals of 
Europe made use of for the increase of the wealth of the Empire. 

In every portion of Turkey this confidence and security was 
followed by an almost unparalleled augmentation of commercial 
prosperity. 

The total number of vessels that entered and cleared at the 
port of Constantinople in the year 1837 was 7,342, in 1838 the 
number was 11,250, in 1848 13,839, and in 1852 15,770; but 
during the year 1856 there entered and cleared 36,274, tonnage 
7,378,769. At Smyrna the number of vessels that entered and 
cleared in 1852 was 2,733, tonnage 538,904; in the year 1856 
the number was 3,522, tonnage 879,228. The value of the im- 
ports and exports at Samsoon in 1853 was £836,871, in 1856 
£1,429,285. At Alexandretta in 1853 imports and exports 
£451,634, in 1856 £1,068,313. At Crete the imports and ex- 
ports in 1837 amounted to £192,244, in 1854 to £436,943, and 
in 1856 to £839,072. At Trebizond the imports in 1848 
amounted to £1,726,052, in 1853 to £1,742,693, and in 1856 to 
£2,816,304. At Beyrout in 1848 the imports and exports 
were only £799,914, and in 1853 £1,347,408; but in the year 
1856 they increased to £1,958,333, and in 1857 they still 
further increased to £2,307,948. If returns from theotherTurkish 
ports were at hand, no doubt a similar result would be apparent. 

The total value of the imports into and exports from Turkey 
in the year 1852 was about £20,000,000 ; but if we may form an 
opinion from the increased trade with France and England that 
amount must now be doubled. In 1851 the import and export 
trade between France and Turkey. amounted to £5,053,863, in 
1852 £5,519,618, in 1853 to £6,024,916, in 1854 to £5,861,308, 
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and in 1855 to £11,017,436. In 1854 the imports and exports 
between Turkey and Great Britain were £10,526,463, in 1855 
£14,223,362, in 1856 £15,860,525, in 1857 £16,813,023, and 
in 1858 £16,964,835. The commercial relations between 
Turkey and other States have also increased in like manner ; 
for example, in 1852, Turkey exported to Sardinia to the value 
of lire 3,510,512, in 1853 lire 5,436,223, in 1854 lire 8,531,217, 
in 1855 lire 10,008,408, and in 1856 lire 9,447,949. 

The above figures are evidence of the immense growth of the 
trade and commerce with Turkey; but the question, perhaps, 
still remains, “ Of what importance is that to us?” The answer 
is very simple—namely, that Turkey is the best customer we 
have for our produce and manufactures. In the year 1858 
the value of our exports to Turkey (the produce and manufac- 
tures of Great Britain) was £7,178,736 ; to Holland, £5,473,312 ; 
to France, £4,863,131; to Brazil, £3,984,917; to Russia, 
£2,724,609 ; to Spain, £2,071,219 ; to Prussia, £1,956,199; to 
Belgium, £1,815,257 ; to Cuba, £1,797,219; to China (exclu- 
sive of Hongkong), £1,730,778; to Hanover, £1,640,189; to 
the Two Sicilies, £1,569,166; to Portugal, £1,432,238 ; to the 
Austrian territories, £1,298,199 ; to Sardinia, £1,174,580; to 
Peru, £1,163,155; to Chili, £1,117,580; to Buenos Ayres, 
£1,008,819 ; to California £496,633. Of our exports to Turkey 
our cotton manufactures form the most important item. In 
1857 the total exports were £5,911,531, in which cotton goods 
entered as £3,588,722—viz., 15,860,745 lbs.; cotton twist, 
value, £519,664; 221,228,628 yards plain and printed calicoes, 
£3,052,105 ; cambrics and muslins, lace and patent net, &c., 
£17,013. 

When we bear in mind that the consumption of our produce 
and manufactures by Turkey has increased more than tenfold 
during the past thirty years (our exports in 1857 being 
(£5,911,531, against £531,704 in 1827), and that, too, under 
circumstances in every way adverse to the extension of com- 
merce, with banking little better understood there than it was 
2,000 years ago, and with interest on money ruling as high as 
in the time of Bocheris the Wise (800 B.c.), who passed a law 
by which it was forbidden to allow the interest to increase 
beyond double the original sum, it is but a natural consequence 
that with the general commerce of Turkey extended, and her 
resources more fully developed, as they must be by the 
establishment of a national bank, our commercial relations with 
the Ottoman Empire will still further increase, and the inhabi- 
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tants of Turkey will still be the best customers for our produce 
and manufactures. 

In connection with the Bank of Turkey and the principles 
upon which it is based, the annexed abstract from the conces- 
sions and the statutes, will show the position of the establish- 
ment as regards privileges and the responsibility of the share- 
holders. 


EXTRACTS FROM THE CONCESSION. 


Article 5.—The bank shall have the right to issue bank post bills. 

Article 11.—The bank shall have the exclusive privilege of issuing bank 
notes, which shall be a legal tender at Constantinople and in all parts of 
the dominions of his Imperial Majesty the Sultan where there are branches 
or agencies ; the bank shall have the right to issue bank notes for three 
times the amount of specie in its coffers. 

Article 12.—The Government engages not to issue any description of 
paper money, nor to grant or permit the exercise of any similar privilege 
- — other person or company during the term of the concession of the 

ank. 

Article 20.—The Government gives gratuitously, on lease, the land neces- 
sary for the construction of a building suitable for the operations of the 
bank ; and, at the expiration of the concession, the Government will retake 
possession, and reimburse the bank for the cost of the construction of that 
establishment. 

The Government has already assigned a suitable building for the bank. 

Article Additional.—The operations of the bank will commence after the 
withdrawal of the whole of the paper money. 


EXTRACTS FROM THE STaTuTEs, 


Article 4.—The duration of this company is for thirty years, according to 
the firman and concession. 

Article 6.—In any new issue of shares, two-thirds of the shares shall be 
reserved for holders of shares of the first issue ; the apportioning of these 
two-thirds shall be made pro ratéd. 

Article 8.—The shares shall be in the name of the party subscribing, or 
to bearer, at the option of the shareholder. 

Article 10.—The shares are payable as follows, viz.:—£3 on allotment, 
and the balance in one or more payments after notice shall have been given, 
at least fifteen days previously, by advertisement in one or more of the Con- 
stantinople, London, and Paris newspapers, or by notice on the provisional 
receipts. 

Article 26.—The affairs of the bank will be administered by a council 
genera), composed of a governor, a sub-governor, twelve to twenty-four 

ectors (one of whom will be managing director), and four censors. 

Article 31.—Each director is obliged, on undertaking office, to deposit 
200 shares of the company, and each censor 100 similar shares. These 
cannot be withdrawn until the approval of the balance-sheet of the year, 
when their duties cease. 

Article 32.—The duties of the governor are honorary. 

Article 42,—The shareholders residing out of Turkey have the right to 
be represented at the general meeting by proxy. 
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_ Article 56.—A statement showing the amount of bank notes in circula- 
tion, together with the specie and gold and silver bullion in the coffers, as 
well as the debts and assets of the bank, shall be published every month in 
one or more of the Constantinople papers. 

Article 61.—Dividends will be payable in London, Paris, and Con- 
stantinople. 

Article 71.—The present statutes shall have legal force after ratification 
by the Imperial Government. 








THE GOVERNMENT FINANCIAL STATEMENT. 


Pustic expectation, which had been greatly aroused through the 
announced conclusion of the treaty of commerce with France,. was 
gratified by the statement of the Chancellor of the Exchequer on the 
10th of February, in which he explained the principles of the arrange- 
ment and the fiscal proposals for giving effect to the change. Although 
some of these have encountered opposition, they have been so modified 
as to meet approval, and the consequence is that they will be brought 
‘into immediate operation. Of course, different views are entertained of 
the ultimate consequences of the concessions; but in a financial and 
manufacturing point of view it is believed that they will prove success- 
ful. After some preliminary remarks upon the circumstances which 
attracted public attention, especially to the statement of the present 
year, as an important epoch in our finances, Mr. Gladstone proceeded 
to show the results of the finance of the last year, observing that cir- 
cumstances had occurred during the latter portion which would mate- 
rially affect these results—namely, the expedition to China, and the 
arrangements incidental to our commercial treaty with France. He 
should first, he said, state the account apart from those disturbing causes, 
and how, when these causes came into action, the account was likely 
to stand. The total amount of the revenue for the year had been esti- 
mated at £69,460,000 and would give £70,578,000. The total 
of the year, estimated at £69,270,000, was only 68,953,000, which 
would have left a surplus income at the end of the year, of £1,625,000, 
But we had now to provide for the disturbing causes to which he had 
referred—namely, for the army £900,000, for the navy £270,000, 
and for the treaty with France about £640,000; making a total of 
£1,810,000, which would place a small sum on the wrong side of the 
account. But unexpected relief had come. An allied and friendly 
kingdom had paid a debt. Spain had remitted a sum of £500,000, of 
which half would come to the credit of the revenue before the 
31st of March. There would therefore be a balance of revenue 
of £1,875,000 against a charge of £1,810,000, leaving to the Chan- 
cellor of the Exchequer a narrow surplus. He now approached the 
more difficult part of the subject,—the charge and expenditure for 
1860-61. The estimated charges were as follows :— 
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Funded and unfunded debt pon oats we» £26,200,000 
Charges on the Consolidated Fund re" ae 2,000,000 
Army and Militia (including the China expedi- 

tion) ... ‘0 ont see os «+ 15,800,000 
Navy and Packet Service a ane «» 18,900,000 
Miscellaneous Civil Service sa oa = 7,500,000 
Revenue Departments... sii ron ate 4,700,000 


Total ... i on ... £70,100,000 


The estimated income of the coming year, as the law stood, would 
be as follows :— 


Customs... va mn pr re ... £22,700,000 
Excise on ‘él ie ia ae in 19,170,000 
Stamps ove — eve Pees ose ove 8,000,000 
Taxes ‘ih < _ si “ wi 3,250,000 
Income-tax i ie oie iia aa 2,400,000 
Post-office ... ian ‘a aa a ai 3,400,000 
Crown Lands eis ~~ ea ais a 280,000 
Miscellaneous oa ali oe ei = 1,500,000 


Total ... soe nee .-- £60,700,000 


The total charge being £70,100,000, there would be an apparent 
deficit of £9,400,000, and he did not mean to make provision for the 
apron of Exchequer bonds in November next. Here, he observed, 


e might close by a short and simple process for supplying this 
deficiency, which might be filled up intwo modes. The continuance of 
the duties on tea and sugar at the present rate would yield £2,100,000, 
and the income tax, at 9d. in the pound, £7,672,000, or, supposing the 
war duties on tea and sugar were abandoned, to fill up the deficit of 
£9,400,000 an income tax of 1s. in the pound would be required. 
Then, it might be asked, what became of his calculations and predic- 
tions of 1853? But in that year he had reckoned that we should gain 
by the new taxes, and particularly the succession duty, £2,549,000, 
which, with other expected accessions of revenue, entitled him to 
count upon a sum of £5,959,000, as nearly as possible the amount of 
the income tax at 5d. in the pound. These estimaes had suffered con- 
siderable damage by what had since occurred; but this was not the 
sole and real cause. The succession duty had failed to produce what 
he had expected by £1,000,000. Besides this, the stoppage of the 
application of a surplus of revenue to the reduction of the debt caused 
an increase of charge, and additional debt had been contracted on 
account of the Russian war, these items amounting to £2,720,000, 
though the revenue had permanently increased. The actual 
charge in 1853 was £58,283,000, which would have left a 
surplus of revenue in 1860-61 of £2,317,000 had the expenditure 
remained as it was. In 1853 the whole amount voted for sup- 
plies was £24,279,000 ; in 1860-61 it would be £39,200,000; an in- 
crease of £14,021,000, while the income-tax returns under Schedules 
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A, B, and D, showed the increase in the wealth of the country beyond 
the ratio of expenditure. He then called upon the committee to con~ 
sider the best means of filling up the deficit of £9,400,000, and the 
principles and policy which ought to be adopted. He trusted, he said, 
that the expenditure might be reduced by degrees, for this was a pro- 
fess which was necessarily gradual, or the evil would be aggravated. 
At this epoch it was the view of the Government that it was the duty 
of Parliament to make some step forward in the career of public improve- 
ment, and he could not place this duty on narrow ground. The House 
must take it for granted that we were likely to remain ona high level of 
public expenditure; but this was no reason for stopping in the process of 
commercial reforms. He pointed out the essential connexion between 
taxes on trade and industry and the power to pay taxes, and showed 
the effect of a remission of taxation in the increase in the amount of 
taxes ; that the Customs and Excise grew faster under the remission of 
taxes then when nothing at all was remitted. Then, upon what princi- 
ple ought remission of taxes to be based? He thought the bulk of the 
burden should fall upon the rich, but that other classes ought to bear 
their proper share. It was a mistake to suppose that the best way to 
give to the labouring classes the maximum of benefit was to reduce the 
duties on such articles as tea, and sugar; the most effectual relief was 
by remissions that operated upon the trades which gave them employ- 
ment. He should therefore ask the House to renew the duties on those 
articles, as they stood, for another year. Mr. Gladstone then addressed 
himself to the Commercial Treaty with France, the stipulations of 
which, the principles upon which it was based, and its results as they 
affected the trade and commerce of England, he expounded at great 
length He repelled with much energy the charge of subserviency to 
France, asserting that, with an insignificant exception, we had given 
by the treaty nothing to France. He knew, he said, that a treaty 
with that country must bear a political character; every commercial 
treaty with France bore such a character. The reduction of duties 
under the treaty would afford a total relief to the consumer in this 
country of £1,737,000, and a loss to the revenue of £1,190,000. It 
had been objected to the treaty, he said, that the duties we repealed 
were revenue duties, laid upon luxuries, which did not affect the poor 
man ; but he showed that not one of the duties deserved that character. 
He contended that what we had done by the treaty was good=for our- 
selves, if France had done nothing at all. Although wine was a rich 
man’s luxury, so was tea in 1760, and both tea and sugar might now 
be made luxuries of the rich if duties enough were imposed upon them. 
The wine duties were duties of protection, differential, not revenue 
duties. Mr. Gladstone then proceeded to develope a supplementary 
measure of Customs’ reform, which would effect a relief to the consumer 
to the amount of £1,040,000, and a loss to the revenue of £910,000, and 
he proposed to meet this loss by certain impositions on trade. This 
second portion of Customs’ reform consisted in the abolition and re- 
duction of duties on various articles, a list of which he read, and the 
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changes were to be met by an extension of a very small penny tax- 
ation, in the shape of registration dues upon goods imported and 
exported ; a moderate charge on certain operations performed in ware- 
houses—bottling, vatting, mixing, &c., which had grown up as an 
excrescence upon the warehousing system; and this would afford the 
means of sdélving a very difficult question,—that of inland bonding. 
He proposed to levy a duty of 6s. per cwt. upon chicory or other vege- 
table matter mixed with coffee, which would entail an Excise charge 
upon home-grown chicory. These charges would bring £510,000. 
Other minor charges upon dock warrants, licenses to eating-houses to 
sell wine and beer, an alteration of the duty on game certificates, the 
removal of the exemption from stamp duty on certain checks, and other 
small items, would yield £386,000, making, together with £510,000, 
a revenue of £896,000. There would be a saving in the Customs’ 
establishment of £50,000, and in the Inland Department of £36,000, 
making an aggregate amount of £982,000, which would more than 
replace the revenue withdrawn by thereforms. Still about £1,000,000 
of remission was due to the trade of the country; and as the Govern- 
ment did not think a return to the minimum duties upon tea and sugar 
was the direction which relief ought to take, he proposed to abolish the 
Excise duty upon paper, one reason for which was that this duty had 
been condemned by the House of Commons with the full concurrence 
of the executive of the day. The repeal of this duty would simplify 
the labours of the revenue officers, and it would be accompanied by the 
abolition of the impressed stamp on newspapers, and the introduction 
of an intermediate three-halfpenny postage-stamp. He proposed to 
alter the system of hop credits, and to reduce the duty on hops and 
malt. Mr. Gladstone then brought into one view the results of these 
changes, supplementary and under the treaty, which left a total loss of 
£2,108,000, with a total relief to the consumer of £3,931,000. The 
total charge for 1860-61 being £70,100,000, and the revenue 60,692,000, 
there was still a deficiency of 9,408,000. To meet this he proposed 
to continue the income-tax ata higher rate by 1d. than if there was 
no remission—namely, 10d. in the pound on incomes above £150, and 
7d. on incomes below that sum; the tax to continue, with the tea and 
sugar duties, for one year. This would supply £8,472,000, making, 
with the malt and hop credits, £9,872,000, increasing the aggregate 
revenue to £70,564,000, leaving an estimated apparent surplus revenue 
of £464,000. 








TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and twelve months ending 
the 31st December were issued on the 17th February. They show the 
declared value of the exports of the produce of the United Kingdom to have 
been £130,440,427, or 13 per cent. in excess of that of the preceding 
year. This is the largest total ever attained, the amount in 1857, the 
great year of inflation, having been only £122,066,107. In cotton manu- 
factures alone the improvement on 1858 was £5,320,897, or 16 per cent., 
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and in woollen, silk, and linen manufactures, as well as in the metal 
trade, the augmentation has also been very large. ‘‘ Haberdashery,” 
which includes all kinds of ready-made clothing, exhibits an extraor- 
dinary increase, and the same is the case with regard to hardwares, 
which likewise depend in a great degree upon the activity of our colo- 
nies. There is scarcely a single item on the unfavourable side. Wool 
presents a falling off of £262,374, but this is simply from the fact that 
the demand for raw material on the part of our manufacturers has been 
such as to leave little for exportation. A reduction observable in cotton 
and linen yarn also is evidence on the present occasion that the activity 
of foreign manufacturers has not kept pace with that of our own. The 
subjoined table gives the exact increase or decrease under each head :—. 


DeEcLARED VALUE OF EXPORTATIONS. 





Months ending Dec. 31, 1858, 
and Dec. 31, 1859. 


1858. 


1859. 


Increase. 


Decrease. 








Apparel and slops 
Beer and ale ene 


Cheese ... ... 
Coal and culm 
Cordage... ... 
Cottons... 
Cotton yarn ... 
Earthenware 
Fish... 
Furniture 
. a 
Haberdashery 
Hardware ... 
Leather 
Linens ... 
Linen yarn ... 
Machinery 
Tron and steel 


—- er and brass... 
ED, si. seam tsb 
Oil seed i om 
Painters’ colours... 


Pickles and sauces 
Plate and jewellery ... 


Spirits ... 

Stationery ... 

Sugar, refined 
E200 eee cee 200 
Woollens ... ... ae 
Woollen Yarn = 
Unenumerated articles 


Total... ... 





.| £1,943,358 


1,851,755 
390,584 
541,053 
157,618 

90,718 

3,045,434 

166,625 


"] 33,421,843 


9,579,479 
1,153,579 

576,737 

258,022 

569,205 
3,462,832 
3,277,607 
2,012,916 
4,124,356 
1,746,340 
3,599,352 


*"") 11;197,072 


2,855,051 
616,215 
1,621,849 
844,978 
380,559 
289,910 
455,006 
286,222 
2,096,300 
209,503 
813,727 
206,429 
803,738 
362,472 
902,341 
9,776,944 
2,966,743 
7,954,284 


£2,191,432 
2,116,207 
478,287 
717,395 
187,830 
137,564 
3,266,174 
190,900 
38,742,740 
9,465,704 
1,313,364 
458,739 
241,902 
607,578 
4,288,780 
3,826,030 
1,997,703 
4,607,245) 
1,684,489 
3,701,094 
12,327,093 
2,600,307 
668,037 
1,884,380 
$30,875 
460,374 
341,824 
495,162 
253,575 
2,351,839 
225,918 
1,024,283 
305,900 
840,172 
343,958 
639,967 
12,032,831 
3,080,306 
9,412,469 


248,074 
264,452 
87,703 
176,342 
30,212 
46,846 
220,740 
24,275 
5,320,897 


159,785 

36,373 
825,948 
543,423 


482,889 


101,742 
1,130,021 
51,822 
262,531 
85,897 
79,815 
51,914 
40,156 


255,539 
16,415 
210,556 
99,471 
36,434 
2,255,887 
113,563 
1,458,185 


113,775 


117,998 
16,120 


15,213 
61,851 


254,744 
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116,608,756 





130,440,427 
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Subjoined are the quantities of provisions, &c., imported and taken for 


home consumption :— 














Months ending Dec. 31, 1858, Imported. Home Consumption. 
. 1 

ree a See 1858. 1859. | 1858. 1859. 
Grain, wheat, qrs.... 4,241,719} 4,000,922) 4,275,435) 4,023,578 
Grain of other descriptions, as 4,087,679] 3,905,942) 4,135,382) 3,954,814 
Indian corn, qrs... ai 1,750,825} 1,314,303} 1,762,320) 1,321,633 
Flour and meal, cwt.. ai 3,860,764) 3,330,770) 3,894,972) 3,357,250 

Provisions—Bacon, &e. &e., “owt. 576,289 583,710} Free. Free. 
Butter and cheese, cwt. ... 751,653 832,210 740,000 818,759 

Animals, No. eae ee oe 285,048 347,341) Free. Free. 
Eggs, No. eee ...{184,685,000)148,631,000)134,552,000/148,714,400 
Cocoa, Ib. a ..-| 10,338,404} 6,006,759} 3.071,115| 3,480,987 
Coffee, Ib. ... wo .| 60,697,265} 65,353,029) 35,338,111} 34,492,947 
Sugar, cwt.... ... « .-| 9,010,796] 9,098,880} 8,746,729] 8,905,744 
Tea, lb en” ew” .| 75,432,535} 75,077,452) 73,217,484) 76,362,008 
BOO; OWE. cco tte we 3,692,023) 1,450,090} 1,761,865) 1,306,672 
Spirits, gallons ... .. 8,506,055] 11,056,671| 4,561,735] 4,911,676 
ines, gallons ; ..| 5,791,636] 8,196,026} 6,697,224] 7,262,965 
Tobacco, lb. o .| 62,217,705) 50,671,264; 34,110,751] 34,791,261 
Currants and raisins, ‘owt. 939,865 986,919 643,338 785,970 
Lemons and erate oti bushels . 972,653} 1,103,296 983,777| .1,077,820 
Spices, Ib -| 16,082,218) 11,614,903) 4,760,677} 5,015,737 
Ditto, cwt. 72,254 33,833 20,689 21,049 

















The following are the comparative imports and exports of raw material :— 









Months ending Dec. 31, 1858, 
and Dec. 31, 1859, 





Imported. 





Exported. 





1858. 


1859. 





1858. 


1859. 








es cues 1,283,905 
Hemp, CWt. coe cre cee oe 882,110 
Raw silk, lb. © 000 ove 6,227,576 
Cotton, ewt... co cco coe ccot §69,985,196 
Wool, Ib. x. cee ove ne one 126,788,728 
Tallow, cwt. ... “ 1,235,789 











1,432,037 
1,088,249 
9,920,891 

10,946,331 

133,374,634 


26,701,542 





1,074,336 


2,314,519 
1,335,809 





2,152,327 
1,563,778 
29,106,750 





22,397 


6,791 





Of silk manufactures the totals stand thus :— 









Months ending Dec. 31, 1858, 
and Dec. 31, 1859. 





Imported. 





Home Consumption. 





1858. 


1859. 





1858. 





1859. 








Ditto of India, pieces 


Silk manufactures of mange Ib. 





827,652 








207,081 


987,080 
343,034 





812,895 
83,012 








954,872 
47,774 
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THE LONDON JOINT-STOCK BANKS. 


To complete the notice last month of the operations of these 
establishments during the second half of 1859, a brief retrospect 
is now presented of the proceedings of the London and County 
and Unity banks, whose meetings took place at too late a 
period to admit of their appearance in the former article. 

The London and County Bank ranks among the larger of our 
metropolitan institutions, the paid-up capital being £500,000 and 
the total business figuring for £5,697,272. The reserve in the 
last balance-sheet was stated at £105,000, but an appropriation 
of £5,000 was addedat the meeting in theearly part of last month, 
raising it to £110,000. The amount due to customers on the 
3lst December last was £4,975,029, showing an increase in 
customers’ balances of £696,000 and of £4,000 only in deposits 
bearing interest. This is of especial importance from the well- 
known fact that the profits of a bank depend mainly upon the 
first-named item, and the large augmentation under this head was 
viewed with great satisfaction. Part of the increase, however, is 
attributable to the transfer of the business of the Western Bank 
of London, now in liquidation, to the London and County. The 
cash in hand at call and short notice was £1,419,796, or nearly 
one-third of the total liabilities, showing a position of con- 
siderable strength. There are also Government and guaranteed 
securities valued at £596,644, and bills discounted and advances 
amounting together to £3,535,793. The freehold premises in 
Lombard Street, leasehold property, etc., stand at £78,179, and 
the net profits for the half-year were £34,779. A dividend of 6 
per cent. was declared, making a total distribution of 11 per cent. 
for 1859, and a balance was carried forward of £6,065 or about 
£5,000 more than at the close of 1858. A larger sum might 
thus have been divided, but the directors thought it more pru-: 
dent to refrain for the present from recommending an increase, 
in consideration of some outstanding claims respecting the: 
Sadleir property, which, however, there is no reason to doubt 
will be favourably adjusted. This determination was universally 
approved. The operations of the bank were stated to be pro- 
gressing rapidly ; two new branches have been opened at Kingston 
and Sittingbourne, the former having already yielded a satis- 
factory profit, while the latter has been too recently established 
to admit for the present of an opinion respecting its ultimate 
value. Another has just been commenced at Islington. The 
discussion was chiefly congratulatory, the only important point 
being some explanations upon the legal proceedings in the Dublin 


courts respecting the Irish property, which have been already 
published in extenso. | 
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The year 1859 may be considered the turning point in the 
affairs of the Unity Bank. The operations of this establishment 
from causes to which it is at present needless to advert, resulted 
in an actual loss up to the end of 1858 of £39,679, and with 
this heavy incubus and the dead weight of £34,148 for preli- 
minary expenses, including a final payment of £1,000 to the 
late managing director, it is not astonishing that a fraction of 
the shareholders should have desired to retire from a seemingly 
hopeless struggle and wind up at once. The last report, however, 
shows that with patience and a continuance of the same man- 
agement with which the bank has latterly been conducted, it 
may at no distant period attain a fair share of prosperity. An 
actual profit has been realised in the past year of £3,408, of 
which £3,000 has been devoted to the reduction of the former 
bad debts and preliminary expenses. The accounts current, &c., 
on the 31st of last December showed a total of £140,734, being a 
considerable increase over the previous half-year, and new 
accounts were stated to be opened daily. The cash in hand was 
£49,027, or more than a third of the habilities. The bills dis- 
counted, &c., amounted to £175,856, and the bank premises 
stood at £24,475. The expenditure has been reduced to the 
most economical point, aud was only £2,268 in the past six 
months. The public were showing increased confidence in the 
bank, and the general business is steadily improving. Although 
it may appear to some persons that the present results are not 
very encouraging, we cannot share in that view. That a bank 
should have been gradually brought from the unfortunate posi-. 
tion in which the Unity at one time stood to its present com- 
parative prosperity, indicates at first sight the extreme care and 
prudence with which its affairs are now being conducted. Surely 
since these are the exact qualities which in this class of business 
command success, there is at least reason to hope that the 
Unity Bank will ultimately prove fairly remunerative to its 


proprietary. 


PROGRESS OF THE DISCOUNT COMPANIES. 


Tue gradual progress of the Discount Companies in public 
estimation is one of the most interesting features in the develop- 
ment of joint-stock enterprise. Notwithstanding the great 
success of the joint-stock principle, as regards banks, its 
application to the new branch of business, struck out in the 
first instance by the London and National Discount establish- 
ments, has been relatively attended with more important 
results. In the short time in which they have been in opera- 
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tion they have reached a status which, when we consider the 
novelty of the undertakings, and the fact that they stand 
entirely upon a basis of credit, is certainly unprecedented. It 
has been over and over again said, that confidence is a plant of 
slow growth, but in this instance, at least, the maxim has not 
been invariable. The credit commanded by these establishments 
has been obtained within, at most, only three years; and it is 
worthy of remark, that among the more important parts of 
their connection are chiefly those who, like country bankers, 
are unusually wary of bestowing trust. That the result 
should be as it is, speaks highly of the mode in which their 
business has been carried on, and proves that, although the 
facilities afforded by the private houses were, no doubt, large, 
yet they were insufficient to provide for the wants of the general 
public. It is not surprising that new companies have been 
projected upon the same principle, and one, the Mercantile 
Discount, appears to have already attained a fair share of 
prosperity. 

At the London Discount Company’s meeting the profits for 
the past half-year were stated at £8,222, being at the rate of 
9 per cent. per annum on the paid-up capital. The directors, 
however, having in view the advisability of adding to the 
strength of the concern by the formation of a good reserve, 
determined, with the concurrence of the shareholders, to divide 
at the rate of 5 per cent. only. This appropriation allowed of 
£3,500 being laid by to form the nucleus of a reserve fund, 
leaving £932, including the previous balance of £759, to be 
carried forward. The business of the company continues to 
improve, not only in quantity but quality; the bad debts have 
been insignificant, and the profits have been derived solely from 
regular and legitimate operations, and have not been increased 
by any exceptional circumstance. The leading items of the 
balance-sheet are on the debit side :—Capital paid-up, £178,235 ; 
and liabilities to depositors and on bills, £2,443,778. The 
credit column shows :—cash, £30,940 ; Exchequer bills, £20,560; 
bills not matured, £2,561,740; overdue bills, £6,012; loans. 
on securities, £13,421, &c. 

The dividend declared by the National Discount for the six 
months ending in December, 1859, was also at the rate of 5 per 
cent, per annnm. The gross profit for the half-year was . 
£30,938 ; and, afterthe regular deductions for rebate of interest, 
current expenditure, bad debts, and the usual proportion of 
building and preliminary expenses, a net balance remained of 
£14,740. ‘The amount required for the dividend was £9,633, 
and the balance of £5,107 was ordered to be carried to the 
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reserve fund, which now stands at £25,604. It was mentioned 
that the directors adhere to the principle of accumulating a 
large reserve before deciding upon an increase of the dividend ; 
but they hope, that in a short time sufficient will have been 
laid by to admit of a higher distribution than 5 per cent. out of 
the profits. Part of the premises in Cornhill have been let, and 
on letting the remainder the cost of the office of the company 
will stand at £800 a-year only, although worth at least double. 
The bad debts during the past half-year have not exceeded 
£350, and this small sum is expected to be considerably reduced 
by dividends from failed estates. The balance-sheet shows a 
capital paid up of £385,345; amount due on loans, deposits, 
&c., £3,485,156 ; and reserve (which, however, has since been 
increased as mentioned above) £20,497. On the creditor side of 
the account appear:—cash, £23,094; bills discounted, Govern- 
‘ment and other securities, £3,837,211; preliminary expenses 
(since reduced by £500), £2,000; and premises in Cornhill, 
£42,738. With regard to the latter item a small amount still 
remains to be expended, by which the total outlay on the 
building will be raised to a little over £43,000. 

The first report of the Mercantile Discount Company an- 
nounced, that the net profits during the seven and a half months 
the concern has been in operation were £7,922, which admitted 
of a dividend and bonus at the rate of 10 per cent. per annum, 
of £500 being written off preliminary expenses, and of the 
appropriation of £1,000 to a reserve, leaving a balance to be 
carried forward of £2,272. These appropriations were unani- 
mously agreed to. It is intended to issue 1,280 shares at a 
premium of £2 10s. each, in addition to the 1,720 already 
allotted. The remaining 1,000 shares of the company are pro- 
posed to be dealt with after the next meeting in July. From 
the accounts it appears that the capital paid up is £43,000 ; 
deposits held, £281,022; bills rediscounted, not due, £1,240,940; 
and sums owing tu customers on discount accounts, £7,693. 
The credit side shows :—cash, £10,367 ; loans on securities and 
sundry debtors, £6,340 ; bills discounted, £1,558,432 ; prelimi- 
nary expenses, £5,000 (since diminished by £500), &c. It 
— | be mentioned that the dividends of this and the London 
National companies are paid free of income-tax. 
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THE BANK OF ENGLAND AND THE DISCOUNT HOUSES.* 


THE question of the refusal of the Bank directors to make advances to 
the discount brokers, except during the period of the shutting — 
that is to say, in the course of the few weeks preparatory to the pay- 
ment of the dividends—has been very much canvassed since the late 
rise in the rate of discount to 4 per cent., and the views promulgated 
have not only been received with attention, but it is also hoped that 
the resolution passed after the panic of 1857-58 will eventually be in 
some degree modified. Both the daily and the weekly press have 
reviewed the subject; but the point at issue has been brought more 
prominently under consideration in a small pamphlet which has just 
been issued with the above title. The writer, who evidently is closely 
allied with the interests he seeks to defend, at once and without any 
circumlocution addresses himself to the matter; and although it will be 
necessary to condense a portion of his statements and arguments, we 
subjoin considerable extracts in order to place his facts and course of 
reasoning before our readers. Succeeding this will be found an article 
from the Economist, and also a letter addressed to a daily paper treat- 
ing of the same subject. 

This measure, adopted after the panic of 1857, was intended to 
relieve our commerce in some degree from the recurrence of so violent 
a convulsion as had then been witnessed, by restricting the operations 
of those who were supposed to be among the chief supporters of ex- 
cessive speculation. Since the new rule came into practice, the whole 
machinery of the money market has been subject to a succession of 
jerks never before experienced; reaching such a dangerous pitch in 
April 1859, and January of this year, that men found themselves 
abruptly encountered by actual panic, at periods when they were con- 
gratulating themselves on the almost unparalleled soundness of the 
trade of the country. Failing to discover elsewhere the cause for these 
sudden alarms, all, at length, were induced to suspect that it lay in 
the newly organized crusade of the Bank against the money dealers, 
It can be explained in a few words how the exclusion of the class. 
named affects not them alone, but the whole public:—In every branch 
of our extended commerce it was long ago found indispensable to 
facilitate speedy communication between buyers and sellers by the 
establishment of middle-men or brokers. These men, constantly m 
about, make it their business to become acquainted with the require- 
ments of both parties, and are able to adapt them to each other with 

r mutual advantage than could otherwise be accomplished. But 
in this way a broker’s requirements are not really his own, but those of 
the public who find it expedient to transact their business through him. 
And so it is with the money broker: he merely deals with bills instead 
of produce or manufact goods, and under ordinary circumstances 
is able to make the daily financial supplies and dem of his various 
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home consumption : — 


Subjoined are the quantities of provisions, &c., imported and taken for 





Months ending Dec. 31, 1858 


Imported. 


Home ¢ Consumption. 





and Dec. 31, 1859. 
1858. 
Grain, wheat, qrs. ...  ... «©. 4,241,719 
Grain of other des sagan - 4,087,679 
Indian corn, qrs.. os 1,750,825 
Flour and meal, cwt. a 3,860,764 





Provisions— Bacon, ke. &c., owt. 576,289 
Butter and cheese,cwt. ... ... 751,653 
Animals, No. a a an 285,048 
Eggs, No. | 134,635,000 
Cocoa, lb. co cco coe! 80,336,406 
= eee eee 60,697,265 
Sugar, cwt.... 0... 0 ose cee eee) 9,010,796) 
Tea, Ib... ... ice cee cee cee} 755432,535! 
Rice, cwt. ... 3,692,023) 
Spirits, gallons eee eee} §=—8, 506,055 
Wines. gallons ... ... ... ...| 5,791,636) 
Tobacco, Ib. . —— " wel 62,217,705 
Currants and. raisins, cwt. me: 939,865 
Lemons and omg | bushels ...| 972,633 
Spices, lb. ; | 16,082,218) 


SUE. kek hee tte he we — 


1859. 1858. | 1859. 














4,000,922 4,275,435, 4,023,578 
3,905,042 4,135,382) 3,954,814 
1,314,303, 1,762,320) 1,321,633 
3,330,770) 3,894,972) 3,357,250 


583,710 Free. | Free. 
832,210 740,000 818,759 
347,341, Free. | Free. 


148,631,000 134,552,000 148,714,400 
6,006,759 3,071,115, 3,480,987 
65,353,029) 35,338,111] 34,492,947 
9,098,880) 8,746,729, 8,905,744 
75,077,452! 73,217,484! 76,362,008 
1,450,090} 1,761,865! 1,306,672 
11,056,671, 4,561,735] 4,911,676 
8,196,026 6,697,224] | 7,262,965 





50,671,264, 34,110,751! 34,791,261 
986,919 64: 3,338) 785,970 
1,103,296, 983,777] 1,077,820 
11,614,903 4,760,677} 5,015,737 
33,833) 20,689 21,049 





The following are the comparative imports and exports of raw material :— 

















| . 
Months ending Dee. 31, 1858, Imported. } Exported. 
>. 31, 1859. 
eae. Si, ae 1858. | 1859. | 1858. 1859. 

Flax, cwt. os. ese cee ove ons] 1,283,905) 1,432,037] — pene 
Hemp, cwt.. was” eu. tae sabe 882,110; 1,088,249 = — 
Raw silk,Ib. .. ... ... | 6,227,576| 9,920,891! 2,314,519 | 2,159,307 
Cotton, cwt.. ; | 9,235,198) 10,946,331| 1,335,809 | 1,563,778 
Wool, ib. .|126,738,723)133,374,634 26,701,542 [29,106,750 
Tallow, cwt. wl 1,236, 789) 1,074 :336| 22,397 6,791 





Of silk manufactures the totals stand thus :-— 





Months ending Dec. 31, 1858, 


Imported. 


| Home Consumption. 





. 81, 1859. 
and Dec. 31, 1859 1858. 


1859. 1858. 1859. 





Silk manufactures of Europe, lb.) 827,652 
Ditto of India, pieces ... ...| 207,081 








987,080 812,895 954,872 
343,034 83,012 47,774 
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THE LONDON JOINT-STOCK BANKS. 


To complete the notice last month of the operations of these 
establishments during the second half of 1859, a brief retrospect 
is now presented of the proceedings of the London and County 
and Unity banks, whose meetings took place at too late a 
period to admit of their appearance in the former article. 

The London and County Bank ranks among the larger of our 
metropolitan institutions, the paid-up capital being £500,000 and 
the total business figuring for £5,697,272. The reserve in the 
last balance-sheet was stated at £105,000, but an appropriation 
of €5,000 was added at the meeting in the early part of last month, 
raising it to £110,000. The amount due to customers on the 
3lst December last was £4,975,029, showing an increase in 
customers’ balances of £696,000 and of £4,000 only in deposits 
bearing interest. This is of especial importance from the well- 
known fact that the profits of a bank depend mainly upon the 
first-named item, and the large augmentation under this head was 
viewed with great satisfaction. Part of the increase, however, is 
attributable to the transfer of the business of the Western Bank 
of London, now in liquidation, to the London and County. The 
cash in hand at call and short notice was £1,419,796, or nearly 
one-third of the total liabilities, showing a position of con- 
siderable strength. There are also Government and guaranteed 
securities valued at £596,644, and bills discounted and advances 
amounting together to £3,535,793. The freehold premises in 
Lombard Street, leasehold property, etc., stand at £78,179, and 
the net profits for the half-year were £34,779. A dividend of 6 
per cent. was declared, making a total distribution of 11 per cent. 
for 1859, and a balance was carried forward of £6,065 or about 
£5,000 more than at the close of 1858. A larger sum might 
thus have been divided, but the directors thought it more pru- 
dent to refrain for the present from recommending an increase, 
in consideration of some outstanding claims respecting the 
Sadleir property, which, however, there is no reason to doubt 
will be favourably adjusted. This determination was universally 
approved. ‘The operations of the bank were stated to be pro- 
gressing rapidly ; two new branches have been opened at Kingston 
and Sittingbourne, the former having already yielded a satis- 
factory profit, while the latter has been too recently established 
to admit for the present of an opinion respecting its ultimate 
value. Another has just been commenced at Islington. The 
discussion was chiefly congratulatory, the only important point 
being some explanations upon the legal proceedings in the Dublin 
courts respecting the Irish property, which have been already 
published in extenso. 
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150 Progress of the Discount Companies, 

The year 1859 may be considered the turning point in the 
affairs of the Unity Bank. The operations of this establishment 
from causes to which it is at present needless to advert, resulted 
in an actual loss up to the end of 1858 of £39,679, and with 
this heavy incubus and the dead weight of £34,148 for preli- 
minary expenses, including a final payment of £1,000 to the 
late managing director, it is not astonishing that a fraction of 
the shareholders should have desired to retire from a seemingly 
hopeless struggle and wind up at once. The last report, however, 
shows that with patience and a continuance of the same man- 
agement with which the bank has latterly been conducted, it 
may at no distant period attain a fair share of prosperity. An 
actual profit has been realised in the past year of £3,408, of 
which £3,000 has been devoted to the reduction of the former 
bad debts and preliminary expenses. The accounts current, &c., 
on the 31st of last December showed a total of £140,734, beinga 
considerable increase over the previous half-year, and new 
accounts were stated to be opened daily. The cash in hand was 
£49,027, or more than a third of the liabilities. The bills dis- 
counted, &c., amounted to £175,856, and the bank premises 
stood at £24,475. The expenditure has been reduced to the 
most economical point, aud was only £2,268 in the past six 
months. The public were showing increased confidence in the 
bank, and the general business is steadily improving. Although 
it may appear to some persons that the present results are not 
very encouraging, we cannot share in that view. That a bank 
should have been gradually brought from the unfortunate posi-. 
tion in which the Unity at one time stood to its present com- 
parative prosperity, indicates at first sight the extreme care and 
prudence with which its affairs are now being conducted. Surely 
since these are the exact qualities which in this class of business 
command success, there is at least reason to hope that the 
Unity Bank will ultimately prove fairly remunerative to its 
proprietary. 


PROGRESS OF THE DISCOUNT COMPANIES. 


Tue gradual progress of the Discount Companies in public 
estimation is one of the most interesting features in the develop- 
ment of joint-stock enterprise. Notwithstanding the great 
success of the joint-stock principle, as regards banks, its 
application to the new branch of business, struck out in the 
first instance by the London and National Discount establish- 
ments, has been relatively attended with more important 
results. In the short time in which they have been in opera- 




















Progress of the Discount Companies. 151 


tion they have reached a status which, when we consider the 
novelty of the undertakings, and the fact that they stand 
entirely upon a basis of credit, is certainly unprecedented. It 
has been over and over again said, that confidence is a plant of 
slow growth, but in this instance, at least, the maxim has not 
been invariable. The credit commanded by these establishments 
has been obtained within, at most, only three years; and it is 
worthy of remark, that among the more important parts of 
their connection are chiefly those who, like country bankers, 
are unusually wary of bestowing trust. That the result 
should be as it is, speaks highly of the mode in which their 
business has been carried on, and proves that, although the 
facilities afforded by the private houses were, no doubt, large, 
yet they were insufficient to provide for the wants of the general 
public. It is not surprising that new companies have been 
projected upon the same principle, and one, the Mercantile 
Discount, appears to have already attained a fair share of 
prosperity. 

At the London Discount Company’s meeting the profits for 
the past half-year were stated at £8,222, being at the rate of 
9 per cent. per annum on the paid-up capital. The directors, 
however, having in view the advisability of adding to the 
strength of the concern by the formation of a good reserve, 
determined, with the concurrence of the shareholders, to divide 
at the rate of 5 per cent. only. This appropriation allowed of 
£3,500 being laid by to form the nucleus of a reserve fund, 
leaving £932, including the previous balance of £759, to be 
carried forward. The business of the company continues to 
improve, not only in quantity but quality; the bad debts have 
been insignificant, and the profits have been derived solely from 
regular and legitimate operations, and have not been increased 
by any exceptional circumstance. The leading items of the 
balance-sheet are on the debit side :—Capital paid-up, £178,235 ; 
and liabilities to depositors and on bills, £2,443,778. The 
credit column shows :—cash, £30,940 ; Exchequer bills, £20,560; 
bills not matured, £2,561,740; overdue bills, £6,012; loans 
on securities, £13,421, &c. 

The dividend declared by the National Discount for the six 
months ending in December, 1859, was also at the rate of 5 per 
cent. per annnm. ‘The gross profit for the half-year was 
£30,938 ; and, afterthe regular deductions for rebate of interest, 
current expenditure, bad debts, and the usual proportion of 
building and preliminary expenses, a net balance remained of 
£14,740. 'The amount required for the dividend was £9,633, 
and the balance of £5,107 was ordered to be carried to the 
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reserve fund, which now stands at £25,604. It was mentioned 
that the directors adhere to the principle of accumulating a 
large reserve before deciding upon an increase of the dividend ; 
but they hope, that in a short time sufficient will have been 
laid by to admit of a higher distribution than 5 per cent. out of 
the profits. Part of the premises in Cornhill have been let, and 
on letting the remainder the cost of the office of the company 
will stand at £800 a-year only, although worth at least double. 
The bad debts during the past half-year have not exceeded 
£350, and this small sum is expected to be considerably reduced 
by dividends from failed estates. The balance-sheet shows a 
capital paid up of £385,345; amount due on loans, deposits, 
&c., £3,485,156; and reserve (which, however, has since been 
increased as mentioned above) £20,497. On the creditor side of 
the account appear:—cash, £23,094; bills discounted, Govern- 
ment and other securities, £3,837,211; preliminary expenses 
(since reduced by £500), £2,000; and premises in Cornhill, 
£42,738. With regard to the latter item a small amount still 
remains to be expended, by which the total outlay on the 
building will be raised to a little over £43,000. 

The first report of the Mercantile Discount Company an- 
nounced, that the net profits during the seven and a half months 
the concern has been in operation were £7,922, which admitted 
of a dividend and bonus at the rate of 10 per cent. per annum, 
of £500 being written off preliminary expenses, and of the 
appropriation of £1,000 to a reserve, leaving a balance to be 
carried forward of £2,272. These appropriations were unani- 
mously agreed to. It is intended to issue 1,280 shares at a 
premium of £2 10s. each, in addition to the 1,720 already 
allotted. The remaining 1,000 shares of the company are pro- 
posed to be dealt with after the next meeting in July. From 
the accounts it appears that the capital paid up is £43,000 ; 
deposits held, £281,022; bills rediscounted, not due, £1,240,940; 
and sums owing to customers on discount accounts, £7,693. 
The credit side shows :—cash, £10,367 ; loans on securities and 
sundry debtors, £6,340; bills discounted, £1,558,432 ; prelimi- 
nary expenses, £5,000 (since diminished by £500), &c. It 
may be mentioned that the dividends of this and the London 
and National companies are paid free of income-tax. 
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THE BANK OF ENGLAND AND THE DISCOUNT HOUSES.®* 


Tue question of the refusal of the Bank directors to make advances to 
the discount brokers, except during the period of the shutting — 
that is to say, in the course of the few weeks preparatory to the pay- 
ment of the dividends—has been very much canvassed since the late 
rise in the rate of discount to 4 per cent., and the views promulgated 
have not only been received with attention, but it is also hoped that 
the resolution passed after the panic of 1857-58 will eventually be in 
some degree modified. Both the daily and the weekly press have 
reviewed the subject; but the point at issue has been brought more 
prominently under consideration in a small pamphlet which has just 
been issued with the above title. The writer, who evidently is closely 
allied with the interests he seeks to defend, at once and without any 
circumlocution addresses himself to the matter; and although it will be 
necessary to condense a portion of his statements and arguments, we 
subjoin considerable extracts in order to place his facts and course of 
reasoning before our readers. Succeeding this will be found an article 
from the Economist, and also a letter addressed to a daily paper treat- 
ing of the same subject. 

This measure, adopted after the panic of 1857, was intended to 
relieve our commerce in some degree from the recurrence of so violent 
a convulsion as had then been witnessed, by restricting the operations 
of those who were supposed to be among the chief supporters of ex- 
cessive speculation. Since the new rule came into practice, the whole 
machinery of the money market has been subject to a succession of 
jerks never before experienced; reaching such a dangerous pitch in 
April 1859, and January of this year, that men found themselves 
abruptly encountered by actual panic, at periods when they were con- 
gratulating themselves on the almost unparalleled soundness of the 
trade of the country. Failing to discover elsewhere the cause for these 
sudden alarms, all, at length, were induced to suspect that it lay in 
the newly organized crusade of the Bank against the money dealers, 
It can be explained in a few words how the exclusion of the class 
named affects not them alone, but the whole public:—In every branch 
of our extended commerce it was long ago found indispensable to 
facilitate speedy communication between buyers and sellers by the 
establishment of middle-men or brokers. These men, constantly moving 
about, make it their business to become acquainted with the require- 
ments of both parties, and are able to adapt them to each other with 
greater mutual advantage than could otherwise be accomplished. But 
in this way a broker’s requirements are not really his own, but those of 
the public who find it expedient to transact their business through him. 
And so it is with the money broker: he merely deals with bills instead 
of produce or manufactured goods, and under ordinary circumstances 
is able to make the daily financial supplies and demands of his various 





* The Bank of England and the Discount Brokers. By A. B.C. Richardson, 
Brothers, Cornhill. 
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customers balance pretty evenly, while at the same time rates are to a 
great extent equalized by his intervention. It is clear, however, that 
in no market can supply and demand be expected to keep pace with 
each other invariably, and when any temporary derangement of the 
course of money does occur, the public look naturally to such an insti- 
tution as the Bank of England to assist in simplifying matters as far as 
is consistent with their own convenience and safety. To a certain 
extent the Bank directors respond to this feeling by affording what 
accommodation they can to,merchants who apply to them in person ; 
but they refuse at present to extend their favours to the money agents 
or brokers, and as these are found to be a most necessary link of the 
trading community in the manner before described, the prohibition 
which affects them in the first place, is immediately felt by all whom 
it suits to employ them. It is urged that an alteration of the system, 
if practicable, would be attended with very great benefit to all. How 
may this be done with satisfaction to every one ? 

Of the very large number of persons interested in the question, few, 
perhaps, have given it serious attention, except when immediately 
influenced by some such spasmodic dislocations of the money market 
as those which occurred at the seasons before alluded to; and to prevent 
the matter, if possible, from being allowed to slumber, it is now pro- 
posed to bring the whole circumstances of the case before the notice of 
those whom it concerns, commencing with the reasons assigned by the 
Bank directors for the necessity of the restriction, 

Ist. It was said that the Bank must, for the future, be guarded from 
liability to unlimited claims of assistance in times of difficulty. 

So far, so good. No Bank, as at present constituted, can possibly be 
expected to promise an unlimited amount of aid to any one; and the 
money dealers, whom specially the new order of things was intended to 
control, admit zn toto the soundness of this principle. 

2d. It was said that it would tend to check speculation, which the 
discount houses had been chiefly instrumental in nursing. 

Now, has it this effect? Possibly, to a slight extent, but only 
slightly, if at all. As to the first part of the question, men who are 
inclined to push speculation to perilous lengths will continue to indulge 
their taste somehow whether discount houses exist or not. And 
as to the second part, there are two points to be considered, viz: 
uncovered advances made to the dealers, and those secured by bills. 

In the former case, no doubt, a money dealer has the opportunity, if 
he be foolish enough, of encouraging speculation to the extent of the 
average amount of deposits he may always have at command, since he 
has no occasion to show to his depositors the nature of the investments 
in which he has risked their capital ; but even then he knows that his 
own money must go first, and, consequently, will not choose to become 
the reckless man that some ere this have supposed him to be. In the 
second case, viz., where he makes a practice of handing security to 
those who lodge money with him, speculation can hardly look to him 
for support, provided his depositors exercise only an ordinary amount 
of caution. To say nothing of his own responsibility, he cannot expect 
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pankers or other capitalists (still less the Bank of England, where a 
most rigid system of record is kept up), to take from him as security 
any bills, save those which are either known by the takers to be 
undoubtedly good, or which he, the borrower, can satisfactorily explain 
to be based on legitimate and safe transactions. If he have large 
means of his own, and choose to lock up a portion of them in dangerous 
risks, that is a separate question altogether, and has nothing to do with 
the matter now before us, i. e. the propriety of the Bank’s discounting 
for him bills that would be deemed good if presented by any other 
party. 

ais avowed reasons we will now go to supposed reasons. Some 
persons have remarked that the Bank of England may wish to mono- 
polise the discount business of London. This is simply absurd. No 
banker would adopt so dangerous a policy: he must divide his risks in 
the same way that any other man must, and, conscious of this, is 
rarely anxious to transact the whole business of even his own regular 
customers. In other quarters it is said that the Bank looks upon the 
broker as a rival. If so it is altogether a false impression. Rivalry 
must be looked for among these who operate, aa nearly as_ possible, in 
the same manner as the Bank itself, and will be found principally 
among the other joint-stock banks, into whose hands the present 
system is daily putting fresh power. To do the latter justice, .how- 
ever, it must here be stated that their managers and directors, almost 
without exception, are liberal enough to overlook their own peculiar 
interests in this instance, and advocate a relaxation of the objectionable 
restrictions now in force. 

Assuming that the foregoing views are tolerably correct, and that 
the money dealers have, after all, neither the will nor the power to 
concoct all kinds of imaginable mischief, it remains finally to ask— 
What course can be adopted by the bank that will be satisfactory and 
advantageous to all? Let the directors make with the London houses 
an arrangement similar to that which is found to work well elsewhere, 
viz., convert them into regular customers by fixing a minimum and 
maximum amount to be always kept open at a certain rate of interest, 
with the plain understanding that they are not at any time to expect 
accommodation beyond the prescribed limits as a right, and that if they 
have occasion, at any time, to apply for a further temporary advance, 
the granting of such additional supply must depend entirely upon 
whether it is quite convenient to the Bank to doso. If this can be 
carried out, the Bank will acquire a fresh regular supply of good 
business, overcoming thereby the objection that formerly the money- 
dealers only appeared in Threadneedle-street, when not wanted: A 
very large portion of the public will feel re-assured from the knowledge 
that they are not totally excluded from the Bank, solely in consequence 
of its being inconvenient for them to keep direct accounts there. The 
broker will be satisfied with the amount of consideration shown him, 
and will, with the aid of the reserves which he will still continue to 
keep, he enabled to transact the business of his customers with far less 
anxiety: and the mere feeling that we have an establishment both able 




















156 The Bank of England and the Discount Houses. 


and willing to assist, in times when rather greater facilities are required 
than usual, will tend immediately to allay the distrust which now 
springs up on each occasion of an increased demand for money, how- 
ever slight, however easily accounted for, of however short duration 
that extra demand may be. 


(From the Economist.) 


We stated at the beginning ofthe year that we anticipated that money would 
soon tend to augment in value. We explained that the state of the market was 
so delicate that any new source of demand for money, however slight, would 
be almost certain to cause some rise in the rate of interest. Our anticipation 
has been verified, but we own that we did not expect that it would be so 
with such extreme rapidity. When we wrote the rate of interest was 23 ; 
it is now 4, being a rise of more than 50 per cent. within three weeks. The 
special cause which has acted on the money market is the demand for 
specie to pay for the “rupee paper,’ or enfaced promissory notes sent 
hither from Calcutta, though, unquestionably, other causes may have co- 
operated with it. This might at first sight appear to be too minute a cause 
to produce so great an effect ; it might seem to be only a slight extension of 
our great import trade, very small in comparison with the whole of it. But 
this would not be a true view of the subject. The transaction is substan- 
tially a loan from England to India; promissory notes which used to be 
held by persons in India are now held by capitalists here; and sucha 
demand on the East must inevitably produce a great immediate effect on 
the money market here, because it necessitates a large export of bullion, 
and a corresponding diminution in the reserve of the Bank of England. 
The way in which the drain to the East, combined, perhaps, with some 
other causes, has reduced the reserve in the Bank, will be seen from the 
following figures :— 


Jan. 4, 1860. Feb. 1, 1860. 
Notes in circulation si we £22,620,690 ... £22,690,459 
Public deposits... ooo wie 9,159,556... 5,309,759 
Other deposits... = sii 13,409,327 ... 14,484,676 
Public securities ... sit pan 10,923,782 ... 10,171,190 
Other securities ... ee rn 21,092,909 ... 20,773,681 
Bullion one aaa ooo ‘ii 16,460,824 ... 14,942 502 
Reserve ... . oon 9,110,729... 7,511,162 


The liabilities of the Bank, as will be seen from the table in our City 
article, are much larger than they were some years ago: in 1855 their 
private deposits were £10,583,727, and they are now £14,484,676—a 
larger reserve than used to be necessary is therefore absolutely required. . 
The Bank did not act hastily in raising the rate; perhaps, indeed, they 
committed an error in not raising it a half per cent. on Thursday the 26th ; 
but it is not possible always to determine such nice questions, and it is easy 
to be wise after the event. The rise in the value of money was a perfectly 
natural one, arising from the introduction of a new element into a very 
sensitive state of the market. The rise from 2} per cent. to 4 per cent., 
which may thus be accounted for, would not, however, have of itself caused 
any such feeling as we have seen during this week in the City. Four per 
cent. is not an extreme rate for the Bank minimum; and, though a rapid 
rise in the rate of discount is always a source of some slight anxiety, yet it 
might, and would in general have been easily borne when trade was acknow- 
ledged to be sound, when there was no rumour of speculation, when every 
one had long been complaining of quiescence, and when especially the 
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resources of the Bank of England and of the discount houses were known 

to be ample for all present demands on them. Such has not, however, been 

the result; on one day in the week there was a degree of apprehension 

resembling, though by no means equalling, that felt in the panic of 1857, 

and on other days there has been anxiety and distrust. The immediate 

cause of this remarkable state of feeling is the rule adopted by the Bank of 
England after the panic of 1857, of not making advances (except at certain 

seasons of the year) to the bill-broking firms in Lombard-street. The 

Bank directors acted on this rule on the present occasion, and, in con- 

sequence, the bill-brokers, “ to keep strong,” as the phrase is, would hardly 

for some days discount for anybody; and it need hardly be added that a 

step so unusual on their part caused immediately a good deal of public 

apprehension. The monetary world has been much divided with respect to 

the conduct of the Bank, and we wish to make a few remarks upon it. 
In the first place, we cannot but think it will be admitted that, if the rule 
of the Bank which excludes the bill-brokers from the Discount Office were 

ever to be acted on, this was a proper occasion for acting init. There was 
no special signs of uneasiness in the money market: there has been, on the 
contrary, a prolonged calm. No one could complain that the rule was 
enforced at a period of exceptional difficulty,—for there was, and had long 
been, as we showed in the article to which we just now referred, a consid- 

erable accumulation of money in Lombard-street. Unless, therefore, the 

rule of the Bank relating to the bill-brokers was to become an admitted 
dead letter, the directors of the Bank were compelled on this occasion to 
enforce it; and, if they had not been prepared to do so, they must, for the 
sake of mere consistency, have abrogated the rule immediately. What, 
then, is the reason for the rule? Is it or is it not in conformity with the 
acknowledged principles of judicious banking? The business of a banker, 
as is now generally admitted, is limited by the nature of the funds under 
his control; he is dealing with the money of others; a very large portion 
of such money,—in the case of the Bank of England the whole of its 
deposits, both public and private, are payable on demand. A banker, 
therefore, must keep under his control a certain amount of the means at 
his command, and must make no promises and incur no engagements which 
will render it likely that that reserve should be withdrawn from him. He 
cannot, in consequence, undertake to make advances to every one, or un- 
limited advances to any one. The utmost he can say even to his own 
customers is, ‘“‘ As long as I have the money, I will make to you such and 
such advances.” The amount of assistance each customer has to expect 
must be defined, if not with technical accuracy, yet within fair and reason- 
able limits. And to persons who are not his customers, a good banker 
incurs no obligation at all: he says, ‘I will lend to you when it is convenient 
to me, and when it is not convenient to me I shall decline to do so.” 
What, then, is the position of the bill-broker with respect to the Bank of 
England? He is not its customer; he is its rival. In all ordinary times 
he borrows nothing from it, and keeps no deposits there. He has no 
occasion and no wish to do either. He employs his funds to a certain extent 
rightly and legitimately in competing with the Bank for the bills which are 
offered for discount; but although such is his business in all ordinary times, 
he wishes, we believe we may say he demands, to have the right of coming 
to the Bank and asking for advances fo an unlimited extent in seasons of 
scarcity and on the first approach of pressure. We own that if such a 
demand were now made for the first time, we are sure it would scarcely be 
seriously considered. It is for the Bank of England to make defined 
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advances to its own customers, and to enter into no obligations to other 
parties whatever. As the bill-brokers are the rivals of the Bank, they can- 
not reasonably expect that the Bank should act towards them with special 
and peculiar favour. Nor is it advisable on public grounds that the Bank 
of England should in this case depart from the general rules of bankers. 
There are, on the contrary, two reasons which make their doing so in this 
ease especially undesirable. One of these reasons relates to the business 
of the bill-brokers, and the other to that*of the Bank itself. The bill- 
broker, like a banker, receives deposits—some of them on short notice, and 
some of them at “call,” that is, on demand. He is, therefore, bound to 
keep a reserve in a tangible form, just as a banker is. If he does not do 
so, he runs a great risk, and cannot complain if he meets with a great 
calamity. The proper course for the bill-broker to pursue is to lengthen 
the duration of the notice, at the expiration of which the money left with 
him can be withdrawn; a less reserve would then be requisite; and, with 
respect to money at call, he is bound, like other money-lenders, to have 
large available funds to meet demands that may come upon him at any 
moment. There is no reason why an eminent bill-broker should depend 
on the Bank of England, any more than the London Joint-Stock Bank or 
the London and Westminster Bank. The second reason relates to the 
business of the Bank itself. It holds the bullion reserve of the country. 
This is its national function. So far, therefore, from its being its duty to 
make advances which other bankers would not think it wise to make under 
similar circumstances, its duty is of an opposite kind—is a duty of caution 
and prudence. If the Bank make excessive and injudicious advances, they 
may reduce their reserve far below its due amount, and we may have, in 
consequence, a panic like that of 1847 or that of 1857. 





Annexed is a letter, which appeared in a daily contemporary on the 
‘same subject, discussing the question in a calm and temperate manner. 

Si,—The question of the relation in which the discount brokers stand 
to the Bank of England has been brought prominently forward by the 
events experienced during the late pressure. 

You will remember that the Bank directors, after the subsidence of the 
crisis of 1857, discontinued the practice of discounting brokers’ bills—an 
announcement at the time which, although it provoked comment, passed 
into practice without any strong remonstrance. 

Those who supported the alteration viewed it as a measure which would 
restrict undue facilities in the negociation of paper, rendering the discount 
establishments more cautious in their business, while it was, at the same 
time, perceived that these firms must strengthen their position by the pur- 
chase of securities. 

On the other hand, those most immediately interested denied that the 
embarrassment experienced at the period of the crisis was occasioned 
through the system referred to, and urged that the Bank court were actu- 
ated by selfish motives in enforcing the change. Submission to the rule 
was accompanied by purchases of stock and Exchequer bills to place them 
in a condition to meet an ordinary emergency should itarise. Nevertheless, 
apprehension was manifested that the regulation would be found to work 
most inconveniently whenever a sudden or unexpected demand intervened. 

On one or two occasions the discount establishments have been necessi- 
tated to sell securities in anticipation of or after a rise in the rate of dis- 
count, but the pressure has never been so severe as that witnessed a week 
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ago, when the directors carried the terms from 3 to 4 per cent. Then the 
effect was most strongly visible. Notwithstanding relief was, to some 
extent, asked, it was denied, and advances on the best security next to the 
Bank of England note, Exchequer bills, were, it is alleged, declined, The 
consequence was that the price of the unfunded debt was forced from 
23s. and 24s, prem. to 5s. prem., solely through the quantity thrown on 
the market to supply resources to the discount houses, for the purpose of 
meeting the demands of their customers, who have deposits at call and 
notice. Such a state of things, of course, has drawn attention to the topic 
and re-opened the discussion, the views of both parties being stoutly advo- 
cated. 

For the Bank it is said that the directors are perfectly justified in the 
plan they pursue. They are, it is contended, fully entitled to protect 
themselves and to secure the best business they can. The brokers surely 
must not complain that they are compelled to sell securities, when the 
Bank is placed in a similar dilemma. 

Tho advocates of the brokers and discount establishments think it hard 
they sould be debarred from assistance, except during the shutting for the 
dividends, the periods when advances are alone made, securities then being 
consid2;ed not readily marketable. It is admitted that they probably 
should not look for the same extent of assistance as they received when 
the Baik discounted brokers’ bills; but it is said that while the arrange- 
ments of the money market are so closely allied with deposits on call and 
at notice, it places these establishments in a very serious situation, and 
impedes the trading operations of the country, by preventing altogether 
temporarily the negotiation of sound, legitimate mercantile paper. A 
question of this nature presents various phases, and when the value of 
money is at a moderate point it may excite no alarm ; but if the advance on 
the 3ist had continued, and the Bank had in the later stage as resolutely 
refused relief, a dead lock must in some quarters have been come to. 

Some of the discount establishments, supported by undoubted wealth, 
have been compelled to make large sacrifices to meet the sudden demand 
upon their resources, but this has also been attended by a proportional 
restriction of their accommodation to regular discounting customers. 

It has been suggested that the Bank directors would do well if not to 
abrogate, to at least relax in a measure this stringent regulation. A middle 
course of action would meet the difficulty. Let them, it is said, afford 
assistance to a moderate amount at a price to the several establishments, 
taking them in their rank of importance, and thus prevent a renewal of the 
distrust occasioned on Wednesday and Thursday last, If it has been con- 
sidered essential to recommend the suspension of the operation of the 
charter at two distinct epochs, when the interests of the commercial com- 
munity were largely compromised, a revision of a regulation, the influence 
of which, at particular intervals, is found to be mischievous, could not be 
regarded in any other light than a concession which would be deservedly 
eulogised and widely appreciated. 

Yours, &e., 
City, Feb. 6. R. 8S. T. 
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THE BANK OF FRANCE, 


Tus Moniteur publishes the usual monthly return of the Bank of France 
up to the 9th February, which shows the following results :— 


DEBTOR. F. Cc. 
Capital of the Bank 91,250,000 0 
Ditto, New ae «- 91,250,000 0 


Profits added to capital 

arising from interest 

charged above 6 per cent. 

ona 8, Law of June 9, 

oe - 1,510,527 65 
Reserve fund of the Bank 

and branches ... +» 12,980,750 14 
New reserve fund... «- 9,125,000 0 
Bank property in addition 

to the reserve fund 4,000,000 0 
Notes in circulation samen 

and branches) . 738,997,575 0 
Bills to order payable in in 

Parisandinthe branches 4,357,949 81 
Receipts payable at sight 

in Paris and in the 

branches.. sine ww. 7,472,849 0 
Credit of the Treasury ++» 238,676,638 52 
Sundry accounts-current 156, 811 598 18 
Do. in the branches 38,000,074 1 
Dividends not claimed ... 1,657,013 75 
Interest of scrip ae 

or transferred 2,139,366 2 
Interest on bills not ma- 

tured, in Paris and in 

the branches ... -- 8,200,431 61 
Re-discounted _ bills, ie, 

transfer of part of in- 

terest received, at the 

date of discount during 

the preceding half-year 

and attributable to the 

time those discounted 

bills have to run during 

the current half-year... 1,465,758 17 
Surplus receipts, ie., over 

and above the amount 

provisionally set off for 

bad debts te “ 2,197 24 
Sundries ... pa eo» 2,878,615 32 


~ 


F. 1,406,275,843 80 





Certified by the Governor of the Bank of France, 





CREDITOR. FP. Cc. 
Cashinhand ... ... 178,314,878 62 
Cash in the branch banks 366,580,929 0 
Coin due, receivable this 

ay es nes — 419,438 74 
Bills discounted, and not 
matured in Paris --- 251,511,925 88 
Ditto in the branch banks 265,592,903 0 
Advances upon ingots and 
coined gold and silver... 


Do. in the branch banks 422,500 0 
Do. on French public secu- 

rities ... 28,236,700 0 
Do. by the branch banks 13,888,400 0 
Do. upon railway shares 

and bonds ne 52,415,200 0 
Do. by the branch. banks 33,040,800 0 
Do. upon bonds of -_ 

Crédit Foncier.. 726,600 0 
Do. in the branch banks... 282,600 0 


Do. to government in 
virtue of the conven- 
tion of June 30, 1848... 40,000,000 0 
Public securities belong- 
ing to the reserve fund 
ofthe Bankand branches 12,980,750 14 
Disposable stock of public 
securities ..- 53,708,861 43 
Immovable stock “(law of 
100,000,000 90 


June 9, 1857) .. 
Bank buildings and furni- 

ture «- 4,000,000 0 
Do. in the branches 6,596,146 0 
Expenses of management 

for the Bank & branches 445,105 67 
Sundries ... a ee 2,112,105 32 


F. 1,406,275,843 80 





Der, GERMINY. 


It appears by this account that there has been an increase in the amount 
of bullion of only £230,000, while, on the current accounts, the augmenta- 
tion is about £280,000. A decline has taken place in the bills discounted 
to the extent of £693,000, in the advances of £70,000, in the circulation of 
£300,000, and in the Treasury balances of £1,160,000. 
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LONDON AND COUNTY BANK. 


Tue annual meeting of the proprietors of the above bank was held at the 
London Tavern on the 2nd of February, Mr. W. Champion Jones in the 
chair. 

The following report and balance-sheet were read:—The directors 
have the pleasure of presenting to the shareholders their report for the half- 
year ending the 3lst of December, 1859. It will be seen by the balance- 
sheet, signed by the auditors, that the net profit of the bank for the last 
half-year, including the sum of £6,291 14s. 10d. brought forward, and after 
deducting all expenses, income tax, and rebate, and making provision for 
bad and doubtful debts, amounts to £41,065 7s. 11d., from which the directors 
retain the sum of £5,000 to be added to the reserve fund, thereby increasing 
it to £110,000. The directors recommend the payment of a dividend of six 
per cent, for the half-year, free of income tax, which will absorb £30,000, 
and with five per cent. already paid, will make 11 per cent. for the year, 
leaving a balance of £6,065 7s. 11d., to be carried forward to profit and 
loss new account. The directors retiring by rotation are Joseph Christopher 
Ewart, Esq., M.P., Philip Patton Blyth, Esq., and William Lee, Esq., M.P. 
Mr. Blyth and Mr. Lee offer themselves for re-election ; Mr, Ewart is not 
a candidate, as he finds his other engagements prevent his discharging the 
duties of the office with satisfaction to himself; and as the board will still 
consist of twelve members, no increase is recommended at present. The 
dividend will be payable on and after the 13th inst. 


Dr. 
To capital paid up ... oe on oes ove eee .. £500,000 0 0 
Reserved fund ... pre 105,000 0 0 


Amount due by the bank for customers’ balances, &c. «. 4,975,029 0 O 
Profit and loss balance brought from last 
account ... nae ni oe eo. £6,291 14 10 
Gross profit for the half-year, after making 
provision for bad and doubtful debts 110,952 4 11 
———ne «= $07 1S OD 





£5,697,272 19 9 








Cr. 
By cash on hand at head office and, branches £550,490 6 8 


Cash placed at call and at notice .- 869,306 9 10 
: ——_——— £1, 419,796 16 6 
Investments, viz. :— 
By Government and guaranteed stocks ... £301,483 13 9 
Other stocks and securities < wes 95,210 7 5 





£596,644 1 2 
By discounted bills, notes, and temporary 
advances to customers in town and 


country ... eee eee ove +-.£3,147,407 7 10 
Advances to customers on special securi- 
ties ‘on sisi ne aa «. 388,386 O11 
—— 3,535,793 8 9 


Carried forward ... ion owe ae ‘sie v. £5,552,234 6 5 
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Brought forward oe £5,552,234 6 
By freehold premises in Lombard-street and ‘Nicholas-lane, 
freehold and leasehold ~~ at ‘o hegiaapene with 


fixtures and fittings .. eco ove 78,179 13 3 
Interest paid to customers... ove 19,869 17 0 
Salaries and all other expenses at head office and branches, 

including income tax on profits and salaries soe ose 46,989 3 1 











£5,697,272 19 9 








PROFIT AND LOSS ACCOUNT. 






Dr. 
To interest paid to customers ii whi nee ‘ii £19,869 17 


0 

Expenses as above... 46,989 3 1 
Rebate on bills not due, carried to o profit ‘and loss new 

account is a oie ad 9,319 11 9 

Reserve fund—addition os am ‘iin ame 5,000 0 0 

Dividend of 6 per cent. for the ‘half-year ese = 30,000 0 0 

Balance carried forward to profit and loss new account ... 6,065 7 11 







£117,243 19 9 





Cr. 
By balance brought forward from last account i £6,291 14 10 4 
Gross profit for the half-year, after pean prov ision for 
bad and doubtful debts... a on 110,952 4 11 





£117,244 19 9 






The Chairman said, the opening of this new decennial year necessarily 
brought round with it to the directors their ordinary duty of convening the 
general annual meeting, and thereupon to present a general survey of all 
the proceedings of the expired year of 1859, and the board desired to dis- 
charge this duty in order to give the proprietors the best opportunity in their 
power to form a judgment as to how far the interests of the institution had 
been encouraged or increased during the past year under the direction of 
the board. The business of the past year had far exceeded that of any 
former year, and the balances held from the public far exceeded any pre- 
= corresponding period ; and if the board were able to show that very 

e and anxious questions affecting their property in Ireland had arrived 
a their first decision in the Courts of Dublin by a judgment, equally, if not 
more satisfactory, than that which was announced this time twelvemonth 
—if these things were proved to the satisfaction of the proprietors, he 
hoped it would be seen that nothing had been wanting to promote the pros- 
perity and welfare of the bank. (Hear. ) Asum of about £14,000, which 
was the produce of a part of the sale of their property in November, 1857 
(the Sadleir property), was litigated in the Court of Dublin at the instance 
of a Mr. Eyre, on the ground that the property had been mortgaged to him 
by Mr. Sadleir, and that he had a prior claim because the securities which 
had been given turned out to be perfectly worthless, and he claimed to re- 
cover in preference to this bank—he claimed to be placed in his original 
position. The judge, however, dissented from this view of the question, 
and said that this party had had every opportunity of making inquiry and 
being governed by legal advice, and that whatever might have been the 
conduct of Sadleir, the plaintiff could not get rid of this wrong, or claim the 
advances which had been honestly made by this bank, and the result was 
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that this party was sentenced to pay his own costs and those of the London 
and County Bank. Whether this would lead to an — to the Court of 
Chancery remained to be seen; but they heard on all sides that no appeal 
could alter the decision of the question. He might mention that the unsold 
portion of the estate was of considerable value, and the board hoped to get 
a sale of land effected during the spring. It was their wish to get the 
question settled as speedily as possible, and the proprietors might be assured 
that the whole would be liquidated as soon as it was practicable to do so. 
He would now take the balance-sheet, and point to the augmentation of the 
accounts. He would first compare the year 1858 with the year 1859, in the 
corresponding epochs. In the first three items there was a decrease in the 
pastyear. 1859 was below 1858; in the cash at call and at notice, &c., there 
was a decrease of 89,878/. ; in other assets there was a decrease of 134,4961. ; 
on interest paid to customers there was a decrease of 7987. The augmen- 
tation to Dec. 31, 1859, on cash in hand was 57,3457. The augmented 
amount of government securities was 112,535/., and the increase or aug- 
mentation in discounted bills was 656,372/., and in advances to customers, 
103,8447. Freehold premises, 18,471/.; augmentation of expenses, salaries, 
&c., 5,913/. 2s.10d. Total increase, 954,482/. The augmented amount on 
Dec. 31, 1859 as compared with 1858 was 730,388/. The meeting would 
be glad to learn that the current balances supplied 696,0007. of this money, 
and that the augmentation of deposits at agreed rates of interest was 
actually under 4,000/., so that the 696,000. was from the current balances 
entirely. The augmented amount of 18,000/., which was added, was chiefly 
for capacious freehold premises obtained during the year in Hanover- 
square; and since the purchase was made they had sold 4,000/. of property, 
which was not required for banking purposes, and it was proposed, further, 
to let out the dwelling-house, for which an eligible offer had been made. 
When the arrangements were completed their premises would stand at the 
moderate rent of under 400/. a year (applause). Branches had been opened 
at Kingston and at Sittingbourne. The former was doing well; the latter 
branch had been too recently opened to give any accurate information upon 
it. The attention of the directors had also been turned to Islington, and 
within the next ten days the premises would be opened as another branch. 
As to the directors retiring by rotation, Mr. Ewart feeling that as he did 
not reside entirely in London, and that other engagements pressed heavily 
on him, would not offer himself for re-election, but the other two gentlemen 
he recommended to the most cordial reception of the proprietors, as being 
eligible for re-election. There was yet another important matter to which 
he would call attention, in reference to the dividend proposed of 6 per cent. 
With 5,000/. added to the reserve fund, and 6,000/. carried to the credit of 
profit and loss, it might be contended that the board might have declared 
a larger dividend; but as certain accounts were still pending, the directors. 
felt that they had a restrictive duty to perform, which was paramount to. 
every other consideration (applause). A second resolution would be pro- 
posed by a member of the board, conveying the thanks of the directors and 
proprietors to their chief manager, Mr. M’Kewan; their chief inspector, 
Mr. Norfolk; the secretary, Mr. Nichols, gnd all the official staff. After 
passing a very high eulogium on the untiring zeal and ability of these 
gentlemen, the hon. chairman concluded by moving that the report and 
ag be received, and that a copy of the same be sent to each share- 
older. 
Mr. Cory seconded the motion. 
In answer to a question put by Mr. Marsh, 
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The Chairman stated that the bank paid the income tax on the salaries 
of the clerks (loud cheers). 

Mr. Johnson congratulated the meeting on the report which had been 
read, and expressed his hope that when any accession was made to the 
board the directors would look to gentlemen who had metropolitan influence. 

The Chairman assured the hon. proprietor that this object would always 
be kept in view. 

Question put and carried unanimously. 

Mr. Reilly proposed that a copy of the accounts should be forwarded to 
each proprietor, together with the notice of meeting, fourteen days before 
the meeting. 

The Manager explained the difficulty of having the accounts prepared in 
sufficient time, owing to the number of branches from which the accounts 
had to be received. 

The motion was negatived—the mover alone voting for it. 

A dividend was then declared in conformity with the recommendation 
contained in the report, of 6 per cent. for the half-year, free of income tax. 

Colonel Spong moved a vote of thanks to the directors, for the manner in 
which they had conducted the affairs of the company. 

Mr. Marsh seconded the motion, which was carried with acclamation. 

Mr. Huggins acknowledged the compliment on behalf of himself and 
his brother directors in eloquent terms. 

Thanks were voted to the auditors, who were re-elected. 

A special vote of thanks was carried with enthusiasm to Mr. M’Kewan, 
the manager, to the chief inspector, the secretary, and the rest of the staff. 

Mr. M’Kewan: It has been my pleasant duty on previous occasions to 
have to return thanks on behalf of my brother officers and myself. We do 
appreciate these acknowledgements of our services; they act as spurs and 
incentives to us to continue in the course we have heretofore pursued in our 
several positions ; it would be a false modesty to say that those positions 
are not responsible and onerous, and all we can do is to endeavour so to 
perform our duties as best to further the interests of the bank. We desire 
always to meet the customers of the bank with urbanity and courtesy, and 
the best acknowledgment you can give to us is by each of you introducing 
a new account to the bank, and although my time is fully occupied, I will 
promise to give the greatest attention to that class of visitors. (Hear, hear.) 
There is only one subject upon which I would speak, and that is the increase 
of expenses, I do not hesitate to say, as you have already heard, that if you 
wish your officers to serve you faithfully, you must give them a fair and 
proper remuneration for their labour; we are constantly infusing new blood 
into the establishment, and it is to the higher appointments that the younger 
clerks have to look forward; it will, [ am sure, be gratifying to you to 
know, as I believe I have on a former occasion stated, that one half of our 
managers, having passed through the various grades of the service, have 
attained the positions they severally occupy. I again thank you for your 
kind acknowledgment of our services. (Hear, hear.) 

The retiring directors were severally re-elected. 

A vote of thanks was specially carried to the chairman, who responded 
in warm terms, 
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BANK OF BOMBAY. 


Tue half-yearly Report of the Bank of Bombay, proves the financial con- 
dition of the bank to be most satisfactory. It appears from the profit and 
loss account that the directors have conducted their business in so safe and 
profitable a manner, as to be able to declare a dividend for the last six months 
of 11 per cent., in addition to a dividend of 9 per cent. for the previous half 
year, to write off as loss the sum of Rupees 2,57,416-7-8,—the amount of 
depreciation of Government securities sold—and still to leave at the end of 
a year of great financial difficulty a balance of reserved fund amounting to 
Rs. 1,93,252-13-8, being only about Rs. 2,000 less than the reserved fund 
at the end of 1858. The Auditors’ Report which is annexed, is singularly 
clear and complete. It gives particulars, which leave no doubt that the 
business of the bank is managed with a prudence, and the accounts kept 
with a carefulness and regularity, that reflect the highest credit on Mr. 
Stuart, the secretary, and the other officers of the establishment. It is to 
be hoped the bank will continue to flourish under Mr. Blair, who is to 
succeed Mr. Stuart, when the latter gentleman leaves for England. 


STATEMENT OF THE AFFAIRS OF THE BANK OF BOMBAY ON THE 31ST 
DECEMBER, 1859. 


LIABILITIES. 


To Proprietors’ Capital ... toe ove «+ £52,25,000 0 0 
Bank Notes and Post Bills in circulation .. le ou 81,81,349 4 0 
Deposits and all other liabilities «» 69,04,581 1 10 
Reserved Fund, including Profit for ‘the Half. Year re 4,80,627 13 3 


Rs. 2,07,91,558 3 1 


od 
ASSETS, 


By Government Securities—5 2 cent. Loan ... Rs. 20,50,000 
Treasury Bills wis sa », 35,00,000 
—_——_——_ 55,50,000 0 0 
Loans and cash credit accounts on deposit of securities ... 56,96,129 9 1 
Bills Discounted ‘as os ae par sai « 14,91,598 9 10 
Other Securities ... aa aie -- 7,28,450 2 9 
Cash on hand ... ms . « 73,25,879 18 56 


Rs, 2,07,91,558 3 1 
———— 


PROFIT AND LOSS ACCOUNT FOR 1859, 


To six months’ Dividend on the Capital Stock at the rate of 9 
per cent. per aunum, paid on the 14th July, 1859... 2,385,125 0 
Depreciation of Government securities sold ee «= - 257,416 7 

Six months’ dividend at the rate of 11 per cent, per annum, 
payable on the 12th instant eee ove ew. —-:2,87,3875 0 
Balance of Reserved Fund at this date “s Fe eos §«=_: 1, 98,252 18 


9,73,169 4 11 


13 
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By Balance of Reserved Fund on the 31st December, 1858 .. 1,95,669 14 6 
Profit of the year ending 31st December, 1859, after paying 
all the current expenses of the bank a 


7,77,499 6 5 


ns 


Rs, 9,73,169 4 11 


AUDITORS’ REPORT. 


At the request of the directors of the Bank of Bombay, we have carefully 
examined the accounts constituting the balance sheet of the bank’s affairs 
for the half-year ending the 31st December, 1859, and have found them 
correct. 

We examined the securities upon which advances have been granted, and 
found them in order, and that the advances were within the limits pre- 
scribed by the directors, with due regard to the interests of the proprietors. 

We found the securities deposited in the bank by constituents for safe 
custody, as well as the Government securities belonging to the bank, 
consisting of promissory notes, Treasury bills, all in order. 

We attended at the bank, and verified the existence of the specie con- 
stituting the cash balance on the day of attendance—weighing several of 
the bags of rupees indiscriminately chosen by ourselves, and carefully 
examined all the bank notes then in the bank—counting numerous bundles 
of the various denominations, and found them to agree with the balance 
sheet. The undersigned notes in the charge of the deputy secretary and 
treasurer, of which proper accounts are kept, were found carefully arranged 
and all in order. 

We are of opinion that the operations of the bank have been conducted 
with prudence and the greatest possible security to the proprietors, and 
that the sale during the past eo of a portion of the Government 
promissory notes belonging to the bank, and reinvestment of the proceeds 
in Government Treasury bills, has placed the bank in an improved position, 
by rendering these funds more readily available at certain periods of the 
year, when money is so much in demand for commercial purposes in this 

lace. 
. We can certify to the methodical and business-like manner in which all 
the securities and Treasury notes of the bank are arranged by the secre- 
tary, Mr. Stuart, and to the very efficient manner in which the whole books 
of the establishment have been kept. 
W. F. Honter, 
W. STEvEN, 


} Auditors. 


Bombay, 4th January, 1860. 





UNITY JOINT-STOCK MUTUAL BANKING ASSOCIATION. 


Tue half-yearly meeting of the proprietors was held on the 27th January 
at the London Tavern ; Mr. Alderman Mechi in the chair. 

After the usual formal preliminary business, the following report and 
statement of accounts were read by the secretary. 

The directors in their report stated that the balance of profit and loss 
account for the half-year, after making ample provision for bad and doubtful 
debts, amounts to £2,421 5s., which with £986 19s. 4d., the balance carried 
over on the 30th June last, leaves an available surplus of £3,408 4s. 4d. 
This amount the directors propose to dispose of as follows :—£1,500 in 
liquidation of preliminary expenses ; £1,500 to the credit of the old losses ; 
£408 4s. 4d. to be carried over for the current half-year—£3,408 4s. 4d. 
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BALANCE-SHEET, DEC. 31, 1859. 


Dr. 
To paid-up capital wie eas sen see 
Amount due on current and other accounts ee oe 
Balance of interest account, after payment of interest to 
customers... ove eee ose one eee eee 4,690 1 
Balance of profit and loss account, as per last report... 986 19 


£179,045 0 
140,734 3 


~~ NO 


| 


Total ... coe eee ove eee eee ee £325,456 


w 
«1 


Cr. 
By preliminary expenses, as per last report... eee eee £33,148 15 
Final payment to the late managing director... ove 1,000 0 
Investment in bank premises, including the Brighton 
freehold ose ose rm ove eee ove ees 24,475 2 
Loss on bills discounted, loans, &c. as per last report... 39,679 19 
Current expenses from June 30 to Dec. 31, 1859 per 2,268 16 
Bills discounted, loans to customers, &c. ae ine 175,856 2 
Cash in hand ove se a oe ° ose 49,027 7 


| 


a1 oQrwnNNQ OD 


Total ... ows ove ove ose eee eee £325,456 3 


The Chairman said his duty was a very agreeable one. He had first to 
propose that the report be received and adopted. On comparing the pre- 
sent with the last balance, it would be seen that they had improved their 
position. And that improvement, he must say, had been effected by con- 
tinued economy and good management, and moreover by the increased con- 
fidence bestowed on the bank by the public, as was shown by the increased 
number of current accounts and deposits. He had no reason to doubt 
that, whilst they persevered in a strict system of economy so long would 
the bank progress. (Hear.) Having realised a bond fide available profit it 
became a question with the board whether they should declare a dividend 
this time, or whether it would not be more advantageous to the real interests 
of the proprietors that the whole sum should be placed to those accounts 
which were indicated in the report. He had reason to think, and so had 
his brother directors reason to believe, that many of the principle share- 
holders felt it would be more their interest not to divide any portion as 
dividend. With respect to the future they did expect that they would have 
an increased balance of profits. They had now placed a sum towards old 
losses, and the preliminary expenses, till the whole amount of capital 
should be made up. They must not forget, and the public must not forget, 
that when the shareholders found there was a considerable sum lost by 
unsuccessful management, and the preliminary expenses very large, the 
shareholders, with a noble determination to support their own institution 
by a call, increased the paid-up capital by a sum of £29,000, thereby keep- 
ing faith with the public, thus keeping the bank in the same position as if 
the money had not been lost. It was clear, therefore, that they who had 
made such sacrifices should receive the available portion of the profits when 
it could with propriety be divided. With regard to any bad debts, they 
were more than amply provided for, and much credit was due to the manager, 
(Hear.) The West-end branch was now paying a fair profit after payment 
of all expenses (hear), and it seemed to be increasing much in the same 
way with the parent institution in the City ; and here again he must state 
that every credit was due to Mr. Sykes, the manager of that branch. With 
regard to the expenses of the bank there had been a diminution by letting 
off a portion of the premises, and he had reason to believe there would be 
no difficulty in keeping these places let, as there was a desire on the part of 
the public to keep offices in that locality. The Atlantic Company had made 
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arrangements for one year only, but from the outlay which they had made, 
he hoped the offices would suit their purpose permanently, but if they were 
subdivided there would be difficulty in letting them. There was no prospect 
of reducing the expenditure below what it now was; the salaries were 
reduced to the lowest point, and as to the directors’ fees, he need not say 
anything on that point, because they had not received any. It would be 
seen that they paid the last £1,000 to Mr. Baylis. The directors watched 
anxiously over the affairs of the concern, and it was the duty of the body of 
shareholders to do all they could for the bank. He thought they were now 
taking a position as a London bank, and that their friends had no reason to 
be ashamed of them, but the reverse. (Applause.) There was so much better 
feeling now on the part of everybody they came in contact with, who would 
say, “ We think you will come right at last.” He would conclude by moy- 
ing that the report be received and adopted. 

Mr. Sherwood seconded the motion, which was carried unanimously. 

Mr. Cuthbert, after calling attention to some items in the accounts, said 
the concern would at the present moment have been much better but for 
the gross calumnies which had been published some time back. The true 
way to support the bank was not for shareholders merely to bring their 
own accounts, but to bring their influence to bear on their friends. 

Mr, Deputy Bower rose to propose a vote of thanks to their auditors, 
Messrs. Gould and Hopwood. Having been a director of this bank for many 
years, and having attended to his duty day after day, he could not but recur 
to that period when they believed they were all to be ruined, and that the 
directors were to be hanged. (Hear.) He, in common with his brother 
directors, had the pleasure to know that they met the proprietors without 
fear, and without any reproach being cast upon them, for the success of the 
bank was certain, and it only required them to pursue the same honest 
course, and the same care on the part of the manager, and the gross in- 
come of last year, which was £5,000, would in a few years produce an 
amount of revenue such as they had seen in the case of other joint-stock 
banks. Banking business was the best business under the sun, and this 
establishment, if fairly supported, would be an excellent thing bye and bye, 
and one of the standard institutions of London. They had got through 
difficulties which were enough to frighten any body of men; but the direc- 
tors all stuck to the ship, and had brought her safely into port. (Hear.) 
He thanked the proprietors on behalf of the directors for the support which 
they had giventhem. The public no longer treated them as they used to 
do, because they produced an honest balance-sheet. (Applause.) 

Mr. Cuthbert seconded the motion, which was carried unanimously ; and 

Mr. Hopwood returned thanks on behalf of himself and his respected 
colleague. 

Mr. Cuthbert then moved and Mr. Bell seconded a vote of thanks to the 
chairman and directors in highly complimentary terms, Every credit was 
due to them for the manner in which they had conducted the affairs of the 
company. 

Carried unanimously. 

Mr. Eyre returned thanks for himself and co-directors. 

The Rey. Mr. Cook moved and Mr. Bell seconded a special vote of thanks 
to their respected governor and chairman, Mr. Alderman Mechi, whose 
character was respected wherever it was known, and whose integrity and 
honesty of purpose were always conspicuous. (Hear.) 

Mr. Bell seconded the motion in very handsome terms ; and the motion 
being put by Mr. Deputy Bower was carried with acclamation. 

The Chairman, in reply, said from his childhood he had been taught 
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that honesty was always the best policy, and that while the Englishman 
would pardon misfortune in commerce he never would submit to be de- 
ceived by falsehoods or deception. That principle he had always through 
life kept in view. He had had much anxiety, but more cheering prospects 
were now returning,and he thanked the preprietors for the kindness which 
they had always shown him. 

The meeting then adjourned. 





SHEFFIELD BANKING COMPANY. 


Tue twenty-eighth annual meeting of the shareholders of this bank was 
held on Friday, the 27th January, 1860, Mr. Samuel Bailey in the chair; 
when the following report was read and adopted :— 

The directors have the satisfaction of commencing their report by 
stating that the returns of the bank during the past year have considerably 
exceeded those of 1858. The continued low rate of interest, however, has 
prevented the increase in business from bringing with it a corresponding 
increase of profit. This was to be expected, and will surprise no one who 
has attended to the state of the money market throughout the year. Not- 
withstanding so material a drawback, the balance of profit and loss account 
exhibits a clear gain of £26,024 8s. 11d., which enables the directors to de- 
clare a dividend at the rate of 15 per cent., the same as last year; and, 
after reserving £546 8s. 4d. for income-tax, to transfer £1,802 0s. 7d. to the 
surplus fund. This dividend will be payable on Friday, the 3rd proximo, 
and the necessary warrants for it will be immediately issued to the share- 
holders. The directors have t» record only one solitary bad debt during 
the year, amounting to £34 16s, 2d., and even this is more than counter- 
balanced by sundry small sums recovered from debts formerly written off 
as lost, amounting to £108 8s. 1d. Hence, as on several former occasions, 
the books exhilit the anomaly of a profit from the bad debt account; and 
the balance of £73 11s. 11d. thus unexpectedly gained has been appro- 
priated to increase the surplus fund. 














In the last report, the Surplus Fund stood at ae -- £69,621 9 2 
To this amount have been added, as above stated—Transfer 
from profit and loss eee ove ae ‘ia ove 1,802 0 7 
Transfer from bad debt account ... ane <<“ ane io 73 11 11 
Amount on December, 3ist, 1859 pre ian e«. £71,497 1 8 
The paid-up capital remains as last year, at ... oe «- £157,840 0 0 
Add to this the Surpius Fund ... eee sa oes on 71,497 1 8 
And the working capital of the Company is oe «. £229,337 1 § 





The only painful incident which the directors have to introduce into the 
resent report is the lamented death of their late colleague, Mr, John 
dgers, which it is impossible for them to pass over without bearing their 
testimony to the value of his long-continued services. As one of the 
founders of the bank, he, from the first, gave it his zealous and consistent 
support ; and as a member of the board for a long period, he was uniformly 
punctual, considerate, and conscientious in the discharge of his duties. A 
few weeks after his death, the surviving directors unaaimously elected in 
his place Mr. Michael Joseph Ellison, who has subsequently taken part in 
the business ofthe board. Agreeably to the deed of settlement, this ap- 
pointmert is subject to the approbation of the present mecting. In 
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conclusion, the directors are again able to express a high degree of satis- 
faction with the management of the bank in its various departments, 
including the branch at Rotherham, which, as heretofore, continues to 
prosper. 


The Sheffield Banking Company Balance 31st December, 1859. 


Dr. 
Paid-up capital of £80 per share, on 1,489 shares ove wo. £119,120 0 
Paid-up capital of £20 per share, on 1,936 shares’... eee 38,720 0 
Surplus Fund 71,497 1 


Balances of accounts due to customers, deposits, and notes in 
circulation ... isan ~_ sa pat sere «. 787,442 4 
Balance of profit and loss to be divided eee +t eo 23,676 0 


on a2OO 





£1,040,455 6 2 








Tr. 
Bills, notes, and cash in hand, and balances owing to the 


Company... see eee one eee ‘ --- £1,035,113 7 5 
Stamps on hand ... ee eve en see ose i 163 17 2 
Bank premises and furniture at Sheffield and Rotherham _... 5,178 1 7 


£1,040,455 6 2 





At the close of the proceedings resolutions were passed to the effect, that 
this meeting approve and adopt the report now read, and direct that the 
same be printed for distribution amongst the shareholders ; that the general 
statements of the accounts be added to the report; that the appointment of 
Mr. Michael Joseph Ellison as a director, in the place of Mr. John Rodgers, 
deceased, is approved and confirmed by this meeting ; and that the thanks 
of the shareholders be given to the directors for their diligent attention to 
the affairs of the bank, and that £500 be placed at their disposal. 

The usual thanks to the manager (Mr. J. H. Barber), and others followed. 





THE BANK OF MANCHESTER. 


At a meeting of the Bank of Manchester, held on the 31st January, a very 
satisfactory account was given of the results of registering under limited 
liability. That step was adopted in July last, and the balance-sheet now 
presented for the past half-year showed that the deposits have increased, 
and that while the general condition of the bank has improved, the shares 
have become more widely diffused, the augmentation in the number of 
holders being 40 per cent. 





SHEFFIELD AND ROTHERHAM BANK. 


THE annual general meeting of proprietors of this bank was held at the 
bank, in Sheffield, on the lst of February, 1860, Mr. George Hounsfield in 
the chair, when the annexed report was presented and adopted. 

During the past year the business of the bank has increased, and although 
a low rate of interest for money has prevailed, your directors have the 
pleasure to announce that the results have been satisfactory. The profits, 
after payment of all the usual expenses, and the income-tax, amount to 
£25,034 9s. 8d. Out of this sum your directors have written off £1,921 1s. 10d. 
for losses, and they now declare a dividend of twelve and a half per cent., 
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being one pound per share, on the Company’s paid-up capital. The balance 
of £3,094 10s. 4d. has been passed to the credit of the Reserve Fund, which, 
after payment of £700 to the directors, in accordance with a resolution of 
the last annual mceting, now amounts to £58,752 1ls.1d. The dividends 
will be payable at the banks ofthe company, on and after the 13th instant. 
In consequence of the lamented decease of their much-esteemed colleague 
Mr. Thomas Dunn Jeffcock, your directors have had to fill up the vacant 
seat at the board. This they have done by the election of Mr. George 
Wilton Chambers, of Rotherham—a gentleman well qualified, both by local 
standing and business habits; and your directors do not doubt but that 
the resolution confirmatory of the appointment, which will be submitted to 
the meeting, will meet with the hearty approbation of the shareholders. 
The retiring directors this year are Mr. Joshua Walker, and Mr. William 
Lockwood, and they both offer themselves for re-election. 


General Balance- Sheet of the Sheffield and Rotherham Bank, 31st December, 18593 


LIABILITIES. 
To balances owing by the Company, deposits and notes in 
circulation ... ose coe ove oe see .. £701,696 3 8 


Paid-up capital ... oe ae ove eee oo -- 160,151 0 0 
Reserved Fund ... oe ss ion coe ane ees 58,752 11 1 
Dividend at 12} per cent. soe ove we oe ove 20,018 17 6 








£940,618 12 3 








ASSETS. 
By balances owing to the Company, bills and cash in hand... £929,373 17 10 
Bank premises... ove ove eee ove jes an 11,244 14 5 


£940,618 12 3 








At the termination of the business, the following resolutions were pro- 
posed and carried unanimously :—That the report and general statement 
of account now read be adopted and printed for the use of the shareholders ; 
that the election of Mr. George Wilton Chambers, as a director of this 
bank, be and is hereby confirmed ; that Mr. Joshua Walkerand Mr. William 
Lockwood, the retiring directors, be re-elected; that Mr. George Houns- 
field and Mr. George Walker be appointed auditors for the ensuing year; 
that the best thanks of the meeting be given to the directors for their 
valuable services during the past year ; and that the sum of £700 be placed 
at their disposal out of the funds of the company. That the thanks of the 
meeting be given to Mr. Brown, and the other managers and officers of the 
bank, for the able manner in which they have discharged their respective 
duties. 





PARES’S LEICESTERSHIRE BANKING COMPANY. 


Tux twenty-fourth general annual meeting of the proprietors of this bank 
was held at the Bell Hotel, Leicester, on the 1st February, Mr. Thomas Wood 
in the chair, when the following report was unanimously adopted:— __ 
On this the ordinary occasion of meeting the proprietors and presenting 
the results of the business of the bank for the last year, the directors have 
much pleasure in stating that the businegs and prospects of the company 
continue highly satisfactory. The trade of the town and neighbourhood 
has upon the whole been good, and the manufacturing population fully 
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employed, but the low rate of interest throughout the greater part of the 
year has made the profitable employment of money a matter of much diffi- 
culty, and to some extent reduced the profits. After deducting expenses 
and losses the profits of the year amount to £21,860 9s. 2d., and, with the 
addition of the surplus carried forward at the end of the previous year, the 
whole will amount to £23,953 4s. 0d. The directors now recommend a 
dividend for the half-year of 12s. 6d. per share, with a bonus of 5s. per 
share, deducting the income-tax, and propose to add to the reserved fund 
£1,641 11s. 8d., making that fund £40,000, and to carry forward to the 
credit of the year 1860 £2,061 12s. 4d. 


Dividend paid 8th August last £8,437 10 0 
Dividend and bonus now recommended... 11,812 10 0 
To Reserve Fund an 1,641 11 8 
To profit and loss for 1860 ....... ovcee 2,061 12 4 

0 


£23,953 4 


The paid-up capital of the bank is £168,750, being 13,500 shares of 
£12 10s. each. The shareholders have been informed in the circular con- 
vening this meeting of the vacancy in the direction, occasioned by the 
retirement of Richard Warner Wood, Esq., and the only nomination received 
to supply the vacancy is that of John Ellis, Esq. The directors cannot 
allow the retirement of Mr. Wood from their board without expressing the 
deep concern they feel that he finds it incumbent upon him to be released 
from the duties and responsibilities of the direction of the bank. He has 
for the long period of 24 years discharged the duties, often arduous and 
embarrassing, of a managing director, how ably and unremittingly the 
shareholders well know. The directors, however, are happy to say that 
Mr. Wood will continue to take a deep interest in the welfare of the bank, 
and give that advice and assistance which he is so well qualified to afford. 
The directors have had also to lament, since they last met the shareholders, 
the death of Mr. Hodgson, to whose great ability and usefulness in connec- 
tion with the bank, testimony, as ample as it was fully deserved, has often 
been borne, and whose loss will be long keenly felt, more especially by 
those with whom he was most intimately associated. The two directors 
who retire by rotation at this meeting are Sir Frederick William Heygate, 
Bart., and Thomas Wood, Esq., and no other names being proposed, those 
gentlemen are alone eligible for election at this meeting. 

At the close of the proceedings it was resolved,— 

That the Report of the Board of Directors now presented be received, 
adopted, and printed, and a copy sent to each proprietor. 

That John Ellis, Esq., be elected a director of the company in the place 
of Richard Warner Wood, Esq., resigned. 

That Sir Frederick William Heygate, Bart., and Thomas Wood, Esq., 
be re-elected directors of this company. 

That the best thanks of this meeting be given to the board of directors 
for their able, diligent, and careful attention to the interests of the com- 
pany during the past year. 

That this meeting has heard with regret of the retirement from office of 
Richard Warner Wood, Esq. That the most cordial thanks of the share- 
holders are eminently due and that they be hereby given to him for the 
very able, zealous, and faithful manner in which he has discharged the 
important duties committed to his trust as one of the managing directors of 
the bank during the long period of 24 years. 

That the thanks of the proprietors be given to Mr. Billson, the manager, 
and to the other officers of the company, for their efficient services. 
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NORTHAMPTONSHIRE UNION BANK. 


Tue annual general meeting of the shareholders of this bank was held at 
the George Hotel, Northampton, on Thursday, the 2nd of February, to 
receive the auditors’ report for the last year. It appeared the profits of 
the bank for the year ending the 3lst December last amounted to 
£28,467 12s. 8d., which sum was appropriated as follows :— 


Two dividends of 8s. each per share ii oo £22,300 0 O 
Bouus of 4s. per share res ns nn aw 5,300 0 0 
Income-tax ... i on eee oon ae 1,051 19 4 
Surplus carried to next half-year ... ose ove 915 13 4 








£28,467 12 8 





The guarantee fund remained as at the last report, viz., £50,000 Consols 
and the bank premises. 





WORCESTER CITY AND COUNTY BANKING COMPANY. 


At the annual general meeting of the shareholders in this bank the report, 
including the accounts, was presented, and a dividend was declared at the 
rate of 8 per cent. per annum, free of income-tax; while the reserved 
fund was increased to nearly 25 per cent. of the paid-up capital of the 
bank, which is now £50,000. 





WOLVERHAMPTON AND STAFFORDSHIRE BANKING COMPANY. 


THE twenty-ninth annual meeting of the shareholders was held on Monday, 
6th February, at the Swan Hotel, Wolverhampton, George Briscoe, Esq., 
chairman of the board of directors, presiding. The following report was 
read by Mr. Hill, the manager :— 

Your directors have the satisfaction of reporting that the favourable 
results anticipated from the measures adopted in the emergency two years 
ago have been realised. The estimated loss from insolvent estates, which 
was laid before you last year, has been found to be correct. Upon some 
the loss has been somewhat greater than was expected, and less upon 
others ; the total remains very nearly the same. Last year the estimated 
total loss upon bad and doubtful accounts was £138,164 8s, 1d. The assets 
of a large proportion of these accounts have been realised, and the amount 
of loss now stands at £135,804 19s. 8d. The directors’ loan of £100,000 
has been paid off, and the high rate of interest on that sum, and on a 
portion of the deposits, as well as the loss of interest on unemployed capital, 
has now ceased, so that the present year will probably present a more 
favourable result than the last. The net profits of the year 1859 are 
£11,024 16s. 3d.; and your directors recommend a dividend to be paid, 
without deduction of income-tax, on Ist March, of 5s. per share for the 
past year, which will leave £X,524 16s. 3d. In last year’s report the capital 
of the bank was stated at £65,658 5s. 10d.; if the dividend recommended 
be adopted, the capital will stand at £76,542 10s. 6d. In last year’s 
report your directors stated that the alterations in the laws relating to 
joint-stock banks would render necessary alterations in the deed of settle- 
ment; they have, therefore, had new articles of association drawn up in 
accordance with exisiing laws, which have been carefully discussed by 
your directors, and by the shareholders’ commitice, with the aid of legal 
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advice, and are now recommended for your adoption. Should this be your 
pleasure, a special general meeting will be called for this day month, to 
confirm their adoption. Your directors cannot conclude their report 
without expressing their obligation to the shareholders’ committee, to their 
chairman, J. Wynn, Esq., and to their honourary secretary, Rupert Kettle, 
Esq., for their valuable assistance at the close of 1857 and the commence- 
ment of 1858, and lately in the arrangement of the new articles of associ- 
ation; and they beg to offer them their sincere thanks. The retiring 
directors are Messrs. Cartwright, Tarratt, and Warner, all of whom are 
re-eligible. 

The report of the shareholders’ committee was then read by its chair- 
man, Mr. J. Wynn. After announcing the expiration of the term for 
which they were appointed, the committee observe that they would not, 
under ordinary circumstances, have felt justified in joining the directors in 
recommending the declaration of any dividend until the full restoration 
of the capital of £10 per share, amounting to £100,000 ; but after the expe- 
rience of the past year, and the amount of net profits shown to be realised 
during that period, they had much pleasure in cordially joining the sug- 
gestion for the payment of 5s. per share, feeling convinced that while the 
amount was so small that it would not materially interfere with the policy 
which the committee consider indispensable ; the payment will prove a great 
boon to many whose incomes have suffered so much during the late disas- 
trous circumstances of the bank. The report concluded :—* The crisis is 
now past, and the committee retire from their labours with the fullest 
assurance as to the future. With continued care and attention, the bank 
must regain the proud position it formerly occupied.” 

The report of the directors was adopted, on the motion of the chairman, 
seconded by Mr. W. H. Sparrow; and that of the shareholders’ committee 
was approved, on the proposition of Mr. Wynn, seconded by Mr. W. Savage. 
The retiring directors were re-elected. 

On a motion by the Chairman, seconded by Mr. Sparrow, that the new 
articles of association be printed and circulated prior to being submitted 
to the meeting of the shareholders for confirmation, a discussion, originating 
with Mr. Whitehouse, as to the propriety of a clause being inserted, limiting 
the amount lent to any individual on an account current, without security, 
took place. 

The Chairman observed that the late difficulties had not arisen from 
losses from overdrawn accounts, but from discounting paper; that the 
proposed restrictions would operate injuriously in many cases, and that 
some discretion must be exercised by the directors. 

Ultimately the motion was carried unanimously. 

Mr. Sparrow proposed a vote of thanks to the directors for the attention 
they had paid to the affairs of the company during the last two years, and 
for placing the bank in its present state, which very few in attendance 
could two years ago have expected it would attain by this time. 

Mr. Earp seconded the motion, which was unanimously adoped. 

The thanks of the meeting were voted to the Shareholders’ Committee, 
for their exertions during the last two years,on the motion of Mr. W. Savage, 
seconded by Mr. Whitehouse. 

Mr. Hill, the manager of the bank, then received an acknowledgment of 
the appreciation in which the meeting held his services, on the proposition 
of Mr. B. Savage, seconded by Mr. White. 

The Chairman said he believed he spoke the unanimous opinion of the 
directors in saying that they had derived the greatest benefit from Mr. Hill’s 
services, Indeed, it was mainly owing to that gentleman’s great talent for 
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his duties, and to the attention he had devoted to them, that the bank had 
reached its present much improved condition. 

Mr. R. Briscoe moved that a vote of thanks be given to R. Kettle and 
J. Wynn, Esqrs., the hon. secretary and chairman of the shareholders’ 
committee, for their most valuable assistance, and that a testimonial of 


£50 be presented to each of those gentlemen as an acknowledgment of 
his gratuitous services. 


Mr. R. Warner seconded the motion, which was carried. 





THE BILSTON DISTRICT BANKING COMPANY. 


Tue twenty-third annual general meeting of the proprietors of this bank, 
was held at Wolverhampton, on the 7th February, W. H. Sparrow, Esq., 
in the chair, when the following report was read and agreed to. 

Your directors haye audited the accounts of the bank to the 31st of 
December last, and after making a careful estimate of all the assets, and 
as amply for all doubtful debts, allowing rebate interest upon undue 

ills, and paying income-tax, there is a net profit of £5,062 17s. ld, A 
dividend at the rate of 10 per cent. per annum for the first half of the year 
has been paid, and you are now recommended to declare a dividend at the 
same rate, for the half-year ending December, which together will absorb 
£2,962 10s. Od., and leave a surplus of £1,740 2s. 11d., to be carried to 
the Guarantee Fund. 


Statement of the profit, with the surplus appropriated as proposed :— 


Dividend of 5 per cent. to 30th June, 1859 ... ... £1,481 5 0 
Dividend of 5 per cent. to 31st December, 1859 ... 1,481 5 0 


Interest upon Guarantee Fund = is 360 4 2 
Surplus ooo ove ose ooo ove ow 1 8 


£5,062 17 1 


The sums set aside in former years to provide for bad debts having 
proved more than sufficient for the purpose, your directors have transferred 
out of those sums £3,000 to the Guarantee Fund, and are also enabled to 
declare a bonus, from the same source, of 2s. 6d. per share, payable with 
the dividend, on the Ist of March next. 


The Guarantee Fund will then stand as follows :— 
Guarantee Fund at last report... vt +» £12,007 
Interest at 3 per cent eee ss ooo oes 360 
Surplus profit “a ose eee ae eee 1,740 
Transfer from bad debt account ... pom 3,000 


£17,107 11 8 


The retiring directors are Mr. Thomas White, and Mr. D. G. Round, both 
of whom are eligible for re-election. 

The report having been read, it was resolved unanimously, that the 
report now read be received and approved, and that a dividend of 5 per 
cent., together with a bonus of 2s. 6d. per share, be declared payable at 
the bank on the Ist of March next. That the whole of Clause VIII of the 
Deed of Settlement of the Company, with the exception of the words, “ That 
no person shall be allowed to hold fewer than five shares in this Company,” 
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be and is hereby expunged. That, to Clause XT of the Deed of Settlement 
of the Company, the following words be added, ‘“ Provided nevertheless 
that this restriction shall not preclude the directors of the company for the 
time being, from investing the whole or any portion of the accumulated 
profits of the company, over and above the paid-up capital thereof, in the 
Guaranteed or Preference Shares or Stock of any Railway Company in 
England, the Debentures or Bonds of any Dock, Railway, Gas, or Water 
Company in England, or the Debentures or Bonds of any corporate town 
issued for the improvement thereof, the interest upon which shall form a 
first charge upon the receipts, profits, tolls, or rates, under any Act of 
Parliament obtained for that purpose.” The retiring directors were re- 
elected, and the cordial thanks of the meeting were given to the directors 
and manager, Mr. T. Griffin, for their attention to the interest of the bank. 





DUDLEY AND WEST BROMWICH BANK. 


Tae annual meeting of the shareholders was held on Tuesday afternoon, 
7th February, at the bank, High Street, Dudley. 

The following report was presented :— 

“The directors of the Dudley and West Bromwich Banking Company 
regret having to call the attention of their proprietors to two important 
failures which have taken place in this district since the last annual meet- 
ing, both of them involving serious losses to the bank, and arising out of 
injudicious advances made prior to the disastrous year of 1855. It will be in 
the recollection of many of the proprietors that Messrs, Thomas Davies and 
Son then suspended payment, and were permitted shortly afterwards to 
resume business under inspection, engaging to pay their principal creditors 
10s, in the pound, by various annual instalments. Of these, the first and 
second only, amounting to 4s., have been duly met, thus leaving a deficit of 
6s. unpaid, which it is feared will prove nearly a total loss, over and above 
what the bank sustained in 1355, and which was provided for at the general 
meeting of the 5th of February, 1856. Messrs. E. Cresswell and Son, 
struggled through the difficulties of that critical period, with the assistance 
and forbearance of the bank, giving certain valuable securities in returns 
and undertaking to reduce advances as rapidly as their circumstances would 
admit. The long depressed state of trade which succeeded this period 
prevented much progress being made in this respect, so that when these 
gentlemen called their creditors together in May last, and submitted 
terms of composition, the most favourable in their power, a large unsecured 
debt was still owing to the bank. Your directors have accordingly de- 
termined to write off from the guarantee fund such losses on these two 
accounts as can be considered no longer doubtful, with some minor ones of 
the same date, or incurred during the panic of 1857. The effect of this 
determination has been to absorb the bad debt reserve, brought before 
your notice in the last report, and to reduce the guarantee fund itself to 
£2,766 14s. 8d, Further losses are, however, by no means improbable, 
for certain securitics pledged to the bank at an agreed value can scarcely 
be expected to realise their nominal amount, and some of the compositions 
of 1855, yet in arrear, may never be wholly discharged. It seems 
impossible to form.any just estimate of these contingencies, but your 
directors believe that by making a reserve of the extra profits for a 
limited period, beyond the annual dividends of five per cent., they will be 
enabled to create a sufficient fund to meet such eventual losses as they 
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arise, without encroaching on the present capital of the bank. It is the 
intention of your directors to realise as many of the securities held by the 
bank during the present year as can be advantageously disposed of, and 
thereby to ascertain losses which are now treated as contingent. The 
caution of late exercised in the management of your affairs will, it is hoped, 
prevent similar calamities for the future; but it is also attended with the 
unavoidable result of lessening the business previously transacted, and con- 
sequently of reducing the apparent profits. The proprietors will probably 
prefer this alternative to the fearful losses which have been incurred by in- 
discreet advances, and will hear with satisfaction that the resources of the 
company have increased so much during the past year, that the great 
difficulty at present. is to find safe and profitable employment for capital 
and deposits. The usual annual balance-sheet to the 3tst of December, 
1859, is subjoined ; and the directors, after attentively considering it, feel 
themselves justified in recommending the following appropriation of the 
available profits of the year, viz. :—half-year's dividend of 5s. per share, 
clear of income-tax, paid on Ist of September, 1859, £2,285; ditto, to be 
paid on March Ist, 1860, £2,285; amount already carried to the guarantee 
fund, by means of which it now exhibits a balance £2,766 14s. 8d.; say 
£4,358 15s. 3d.; total net profits of the year, £8,928 15s. 3d. Mr. B. 
Gibbons, junr., having resigned his seat at the board, his place has been 
supplied by the appointment of Mr. J. W. Williams, and the directors 
named below retire by rotation, but will be eligible for re-election at the 
annual meeting :—Thomas Jesson, Esq., J. E. Swindell, Esq., J. G. Walker, 
Esq.” The following is the balance-sheet presented at the meeting :— 


Dr. LIABILITIES. 
December 31, 1859. 
To sundry proprietors, holding * 140 shares, for amount of 
paid-up capital... nm eee 
Notes in circulation os 36,130 
Sundry persons for amount due on deposit and current ac- 
counts, oo interest thereon ee er a 632,696 
Guarantee Fund.. re aes ooo oon ove - 2,766 
Suspense account aa one sot oes ovo ree 426 
Unclaimed dividends ‘ise ove eee 801 
Discount on bills not arrived at maturity aa ove 1,550 
Profit and loss account, being the present unappropriated 
balance remaining ‘of £8, 928 15s. 3d... ae ose 2,285 


o counmpo of 
oc cOoMMR CO 


£768,055 1) 8 


Cr. ASSETS. 
December 31, 1859. 
By cash in hand, bills discounted, advances on accounts, and 
other securities £732,701 1 0O 


£21,690 5s. 11d. New Three per cents., vand £10, 000 Consols 30,182 15 8 
Bank buildings oes = ove 5,171 15 0 


£768,055 11 8 


The retiring directors were unanimously re-elected ; and a feeling of satis- 


faction at the position and prospects of the bank was generally expressed 
by the meeting. 
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NATIONAL SECURITY SAVINGS BANK OF GLASGOW. 


Tue twenty-fourth annual meeting of this society was held on the 9th 
January, at Glasgow, the Dean of Guild Buchanan in the chair, when the 
following report was read by Mr. Hannan :— 

“The Committee of Management have now, in accordance with the 
rules, to lay before the trustees and managers the following report of the 
business transacted during the year ending 20th November, 1859, being 
the twenty-fourth of the bank’s existence. The amount received from 
depositors during the year was £331,918 0s. 10d., and the amount repaid 
them £273,998 17s. 1ld., leaving an accumulation of £57,919 2s. 11d., 
which, with £22,479 8s. 8d. of interest also accumulated and placed to the 
credit of the several accounts, gives an increase of the-amount in the bank 
of £20,398 lls. 7d. This increase is nearly as large as that of the pre- 
ceding year, when the deposits were swelled by transfers from the other 
savings banks in the city, and by the return of money withdrawn during 
the panic. This year has been marked by no such exceptional causes, and 
the increase now reported is due almost exclusively to the frequent and 
regular deposit of small savings. The transactions by depositors have 
greatly increased in number. The number of deposits this year is 103,590, 
and the payments 58,505, making in all 162,095 transactions ; being 12,300 
more than in 1858, and 24,000 more than in 1857. It is very gratifying 
to your committee to observe this increase, more especially seeing it is 
confined to the class of sums under £5, a fact which shows that the small 
depositors are becoming more alive to the advantages of the institution. 
The average amount of the deposits is £3 4s. 3d. The total amount of 
interest received by the trustees on their investments last year was 
£24,967 6s. 9d., whereof £22,479 8s. 8d., as already stated, has been cre- 
dited to depositors ; £2,149 19s. 5d. has been applied to defray expenses of 
management, and the balance (£337 18s. 8d.) has been added to the sur- 
plus fund, which now amounts to £1,315 ls. 5d. The total amount of 
principal and interest due to depositors on the 20th November last, was 
£804,679 9s. 8d. The funds of the bank at the same date (including the 
surplus) amounted to £805,994 8s. 1d, These funds are invested as fol- 
lows :— 

On Government security ons ‘i «- £805,028 10 2 
In the Bank of Scotland is ae + se 965 17 11 


Total ... eee eve eee -. £805,994 8 1 


The certificate of the Comptroller-General, vouching the sum in the 
hands of the Government is herewith laid before the meeting. It will be 
observed that the bank has a larger sum invested with the Government 
than it owes to the depositors, so that every depositor in this bank enjoys 
full Government security for the total amount standing at his credit. The 
wide diffusion of the benefits of the bank is attested by the fact that there 
are now 38.993 depositors, being an increase on the year of 3,155. Your 
committee refer to the classification of accounts appended to the general 
statement, as showing, in a most satisfactory manner, to what class of people 
the depositors belong. It will be observed that 26,426 (or 68 per cent. of 
the whole) have balances which do not exceed £20 each. Your committee 
hail it as a subject of no small congratulation that so many as 38,458 indi- 
viduals, and 535 soeieties (the number of whose beneficiaries it is impossible 
to estimate), should have joined your bank, become regular depositors, and 
accumulated in it the magnificent sum of eight hundred thousand pounds, 
all during a period of little more than 23 years. These facts bear em- 
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phatic testimony to the growth of temperate and frugal habits among the 
working classes of Glasgow, and afford ground of favourable comparison 
between the character and condition of our artizans and thoso of any cit; 
in theempire. Great benefit has resulted from allowing ample facilities 
for depositing, and also entire freedom in withdrawing money whenever 
required. The frequent changes going on in a large population require a 
constant endeavour to keep the institution before the ——. During the 
past year, your committee have, with the permission of the authorities, had 
= notices of the bank, showing the “hours open,” affixed at the 
eading thoroughfares of the city ; and there is no doubt that by this means, 
and also by the recent circulation of essays on the advantages of saving, 
the usefulness of the institution has been greatly extended. Your com- 
mittee notice, with much satisfaction, the rapid extension of the system of 
penny banks. No fewer than 36 of these banks are now in operation in 
and around Glasgow, embracing already about 8,000 depositors, all of an 
humbler class than those which directly join this bank. The successful 
operation of these banks must tend to check that reckless expenditure of 
little sums which frequently leads to a confirmed habit of wastefulness and 
improvidence, and also to foster and confirm economic habits. Your com- 
mittee feel they will have your countenance in continuing to afford to these 
banks every encouragement in their power. In the last session of L'ar- 
liament an Act was passed (22 and 23 Vict., cap. 53) ‘ to enable Charitable 
and Provident Societies and Penny Savings Banks to invest their whole 
proceeds in Savings Banks.’ This extended privilege will be usefal to some 
of these institutions which have been inconvenienced by the limitations 
hitherto in force as to the amount they can hold in deposit. 

It was moved by the Rev. John Robertson, of the High Church, seconded 
by John M‘Dowall, Esq., ‘That the report now read be received and 
adopted.” 

Moved by the Rev. Dr. Jamieson, of St. Paul’s, seconded by Robert 
Dalglish, Esq,, M.P., ‘That this meeting express their high gratification 
at the large amount in the bank, which now exceeds £800,000 sterling ; and 
they trust that, as the character of the institution is now so widely known, 
and the advantages of forethought and saving are more adequately appre- 
ciated, the institution will be still more extensively used by the classes for 
whose benefit it was founded,” 

Moved by Thomas Buchanan, Esq., Lord Dean of Guild, seconded by the 
Rev. Alex. MacEwen, of Claremont-street Church—‘t That the cordial 
thanks of this meeting be given to the committee of management, to the 


auditors, and to the acutary, for their valuable services during the past 
year.” 


The resolutions having been all passed, 
A vote of thanks to the chairman terminated the proceedings. 





CARLISLE CITY AND DISTRICT BANK. 


Tue twenty-third annual general meeting of this company was held on the 
14th February, 1860, when the following report of the directors was sub- 
mitted to the shareholders, and unanimously adopted :— 


Report of the Directors of the Carlisle City and District Banking Company 


to the Twenty-third Annual General Meeting of the Shareholders, held 
on the 14th day of February, 1860. 


The balance-sheets now laid before the meeting show the net business 
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profits of the past year to amount to £9,935 3s. ld., being at the rate of 
£17 2s. 7d. per cent. per annum on the paid-up capital. 

A dividend of 5 per cent. and a bonus of 9s., making together £1 1s. 6d. 
per share, having been paid for the half-year ending 30th June last, your 
directors now recommend a dividend of 5 per cent. and a bonus of 8s. 6d. 
per share to be declared for the half-year ending 31st December, making in 
all 17 per cent. for the past year, and leaving a sum of £2,142 in the 
Auxiliary Fund, subject to the payment of one half-year’s income-tax. The 
fixed Rest or Guarantee Fund amounts to £19,333 6s. 8d., or a sum equal 
to one-third of the paid-up capital. 

Mr. George Africanus Thompson and Mr. Joseph Hannah, ordinary 
directors, retire from office in accordance with the eighth clause of the 
Deed of Settlement, but are eligible for re-election. 

The directors have the pleasure of stating that, with the exception of a 
small doubtful claim of less than £20, the bank has escaped bad debts 
during the past year. 

The directors make this report after their usual thorough investigation 
of the entire affairs of the bank, which they believe to be in every respect 
sound and prosperous. 

GrorGE Repu, Chairman. 


The report of the auditors (Messrs. Thomas Hutton, Joseph Hope, and 
John Irving,) confirming the balance-sheets, was also read and adopted. 

A dividend of 5 per cent. was declared for the last half-year, and also a 
bonus of 8s. 6d. per share (or 17 per cent. for the whole year), both payable, 
free of income-tax, on the 23rd instant. 

Mr. George Africanus Thompson and Mr. Joseph Hannah were re-elected 
ordinary directors. 

The Dollowing gentlemen were appointed auditors for the ensuing year, 
viz. :—Mr. Thomas Wright, Mr. Thomas Bate Crowther, and Mr. Robert 
Armstrong. 

The thanks of the meeting were awarded to the directors, Mr. Davidson, 
the manager, and the other officers of the bank. 

Annexed is an abstract of the balance-sheet of the company. 


Abstract of the Balance-sheet of the Carlisle City and District Banking Company. 


FOR HALF-YEAR ENDING DEC. 31, 1859. 


LIABILITIES, 

To capital stock ... cee eee oes ose eee £58,000 0 
Deposits, balances of account, and notes in circulation .. 330,246 0 
Guarantee fund ... ose ove cee eee ove 19,333 6 
Auxiliary fund ... eee on os ove eco * 2,127 15 
Net profits for the half-year ... 2. ase nue 4,886 4 


£414,593 6 11 


ANnwowo 


ASSETS. 


By bank premises, old and new, and at branch por aa £6,966 9 10 
Cash and bills in the bank, advances on securities, &c. ... 407,626 17 1 


£414,593 6 11 
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PROFIT AND LOSS AND AUXILIARY FUND. 


Dr. 

To property and income-tax, &c., paid ... ae oe oes £248 7 1 
Dividend and bonus to 30th June, 1859 — co ee 4,988 0 0 
Dividend and bonus to 31st December, 1859 aE aie 4,872 0 0 
Auxiliary fund for balance... ome ‘on ne “se 2,142 0 0 








£12,250 7 1 









Cr. 
By balance of auxiliary fund on 8th February, 1859 ... ee £2,292 10 38 
Net profits, 30th June, 1859 ... aie sia wis 5,048 18 8 
Do. Do. 3ist Dec. 1859 ... on oe * 4,886 4 5 


eee 









Fees of transfer, &c., received ... ooo ose eco 2213 9 
£12,250 7 1 





By undivided profits as under:— 
Guarantee fund é 
Auxiliary fund 


eee «- £19,333 6 8 
2,142 0 0 





eee eee ee eee eee eee 


£21,475 6 8 
Carlisle City and District Bank, Feb. 14, 1860. 


























BIRMINGHAM BANKING COMPANY. 


Tue thirtieth annual general meeting of this bank was held at Dee’s Royal 
Hotel on the 15th of February, Mr. Thomas Pemberton in the chair, when 
the following report was presented and adopted :— 

You are now met in your thirtieth annual general assembly. Your 
company was formed very early in the history of Joint-Stock Banks, when, 
of course, many erroneous opinions were current as to the precise character 
and prospects of such undertakings. Prejudice and timidity were sorely 
troubled with visions of dangers of various kinds, which loomed not far 
away in the distance, and the prophets of evil delivered their significant 
warnings touching the certain dangers which would attend the working of 
the comparatively new machine. Under such circumstances it required 
a good average amount of courage to act in opposition to the confident 
opinions of persons who ought to know a good thing when they see it; but 
the very careful people sometimes, as in this instance, leave out some 
important element in forming their judgments on a new project. And yet 
it must be admitted that banking companies are susceptible of great 
mischief when not properly conducted, and that, in many instances, the 
warnings of opponents have not been taken at their true value, and 
accepted as useful cautions. The rapid development of the trade and com- 
merce of this country, during the last thirty years, seemed to make some 
auxiliary banking agency very desirable, if not absolutely necessary, in 
order to give adequate facility to production, and to the interchange of 
commodities on a constantly increasing scale; and it is not too much to 
claim for the Joint-Stock Bunks a fair share of the motive power by which 
the whole has been carried steadily and successfully along to the present 
time. In this great work your company has, in this locality, contributed 
its full share, and your directors believe has thus, to some extent, been 
closely associated with the rapid progress of this district, whilst it has not 
been an unsuccessful undertaking for the proprietors. It is quite true 
that in transactions amounting to many millions annually it would be 
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incorrect to assert that mistakes have not occurred, or to expect that they 
should not occur; but, after providing for such drawbacks, the division of 
profits among the proprietors, from time to time, has been on a scalé 
sufficient to satisfy all reasonable expectation, and to preclude the necessity 
for a more specific statement of general results on the present occasion. 
The prevailing condition of the money market has operated rather unfavour- 
ably on the profits of the past year, the net amount of which, after deduc- 
tions and reserves for bad and doubtful debts, is £39,723 11s. or 
£579 17s. 5d. less than the preceding year, but still this deficit is less by 
£106 Os. 3d. than the payment made for the additional income tax. Your 
directors, therefore, recommend you to declare the usual dividend of ten 
shillings, and the bonus of ten shillings per share, without deduction, 
which will only require you to take £276 9s. from the balance of 


£8,459 6s. 1ld. of undivided profits brought forward from 1858, as per 
following statement :— 


Balance brought forward from 1858 ... ove eve oe ©=2£8,459 6 11 
Amount of net profit for 1859 ... ose ee ove -. 39,723 11 0 








£48,182 17 11 
I.ess dividend and bonus paid in September last...£20,000 40,000 0 0 
Ditto ditto payable 1st March next 20,000 . 


Balance to be carried to the current year ove «. £8,182 17 11 





The guarantee fund is £100,000. 


At the close of the proceedings it was resolved, that the report now read 
be adopted; and that the same be printed with the proceedings of this 
meeting, and a copysent to each proprietor. That a half-yearly dividend 
of ten shillings and a bonus of ten shillings per share, be now declared, 
without deduction, payable on the Ist day of March next, and that the 
balance of £8,182 17s. 11d. be carried forward to the current year. That 
the best thanks of the proprietors are due, and are hereby presented to the 
directors, for their valuable services during the past year; and that the 
thanks of this meeting be presented to Mr. Beaumont, the general manager, 
and to the managers of the Dudley and Walsall branches. 





BANK OF EGYPT. 


Tue following is the report to be presented to the annual meeting of 
shareholders, to be held on Friday, the 2nd of March, 1860. 

The directors of the Bank of Egypt have the pleasure, at this, their 
fourth annual general meeting, to submit to the shareholders a statement 
(annexed) of their accounts for the half-year ending the 31st of December 
last, from which it will be seen that the net profits, after providing for bad 
and doubtful debts, amount to £14,579 lls. 1d. This added to 
£6,101 3s. 11d., the balance brought forward from the previous half-year, 
makes a total of £20,680 15s. for appropriation. The progress of the 
Cairo Branch has answered the expectations of the directors, and the 
business continues steadily to increase. The directors are devoting their 


earnest attention to reduetion of the expenses of their establishments in 
Egypt. The payment of a dividend having been unavoidably suspended at 
the last half-yearly meeting, the directors have now the satisfaction of 
being able to recommend that a dividend of £1 15s. per share be paid, free 
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of income-tax, being 7 per cent. on the paid-up capital for the year; this 
will absorb £17,500. The directors also propose to apply the sum of 
£1,000 in further diminution of the preliminary expenses, and to carry the 
balance, £2,180 15s., to the reserve fund, which will then amount to 
£12,780 15s. In conformity with the provisions of the deed of settlement, 
St. Leger R. Glyn, Esq., and E. J. Hutchins, Esq., go out of office, and are 
eligible for re-election. The auditors also retire from office, and are eligible 
for re-election. 


BALANCE-SHEET, DEC. 31, 1859. 


LIABILITIES, 





Capital paidup ... Pe ‘ie “ siti win «ws £250,000 0 0 
Bills payable, current and other accounts coe wee eee 436,205 14 8 
Reserved fund i uM ims — on ron pune 10,600 0 0 
Added thereto (balance of profit and loss, 31st December)... 2,180 15 0 
£698,986 9 8 
ASSETS, ETC, 

Cash one eco oe ose nen ove evo «. £45,506 7 9 
Bills receivable, advances, and other securities nee »- 650,635 19 1 
Office furniture... ~ wan oe ee ron en 844 2 10 

Preliminary expenses £3,000, less one-third (£1,000) written 
off this half-year Poa er Sn 2,000 0 0 


£698,986 9 8 


Dr. PROFIT AND Loss, DEC, 31, 1859. 
To Amount written off preliminary expenses ... £1,000 0 0 


Dividend of £1 15s. per share (7 per cent. for the year), 
free of income-tax, payable on the 10th March ..., ove 17,500 0 0 





Balance carried to reserve fund wes eco ove re 2,180 15 0 
£20,680 15 0 
Paki ce eed 

Cr. 


By net profits for the last six months, after providing for bad 
and doubtful debts, rebate of interest, current expenses in 
London and Egypt, and directors’ remuneration ... eee £14,579 11 1 
Balance of undivided profits 30th June, 1859 eco ove 6,101 3 11 


£20,680 15 0 





Wut Tire Chairman 
Puitie AnstruTuEr, Deputy- Chairman, } Directore. 
Roseert DicG es, 
Epwarp CreEsnrre, 
Secretary, 


The foregoing accounts have been examined by us, and compared with the 
books at the'office, and the balance statement from the managers in Egypt; and 
we hereby certify that the said accounts are correct. 

Groree Wituiam Hory, \ Audit 
Henry Lrorp Moraas, § ““4478- 
London, 3rd February, 1860. 
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Public Discount Companies. 


GENERAL DISCOUNT COMPANY (LIMITED). 


Tue ordinary annual meeting of the shareholders in this company was 
held on the 27th January, at the London Tavern, Mr. John Henry Fitch, 
chairman of the company, presiding. 

Mr. Thomas R. Kemp, the managing director, read the report, which 
stated that— The directors of the General Discount Company having 
passed through a period of unexampled pressure during the first year of 
their duties, and having placed before the shareholders and the public a 
full and detailed statement of their accounts, are now able to appeal with 
confidence to that class of traders for whose advantage the company was 
more especially intended. An inspection of the balance-sheet annexed will 
at once show that economy has been strictly kept in view, and that the 
common but fatal error of a large preliminary outlay has been avoided, the 
total expenses of management for the first twelve months having amounted 
only to the sum of £512. Owing to the abundance of unemployed capital, 
the rate of discount during the past year has continued at a very low point, 
but from the warlike preparation of some part of continental Europe a re- 
action may occur, which will render the means of discount less accessible to 
the trading classes, except at advanced rates. It is to this class that the 
General Discount Company desire still to confine their operations, by afford- 
ing them all the facilities for trade to which their respectability and 
integrity entitle them, without in any way interfering with that class of 
customers which is more especially connected with the banking interests. 
The directors wish to call particular attention to the fact of their receiving 
deposits (but not as bankers), in order to point out the advantages which 
the ee affords to persons of small capital who desire to avail them- 
selves of a liberal rate of interest, combined with security and convenience 
of withdrawal. The company have accordingly fixed the rate of interest on 
deposits at 5 per cent. per annum for sums not exceeding £100, which can 
be withdrawn at any time without previous notice. In comparing the rate 
of interest with the average paid by savings banks the difference is at once 
apparent ;-as the average rate in the United Kingdom is, for England and 
Wales, £2 18s. 9d.; for Scotland, £2 17s. 9d.; and for Ireland, £2 16s. 5d. 
—making the general average about £2 17s. 7d.; so that the increased rate 
offered by the General Discount Company is equal to one-half more than 
that now paid by savings banks, in addition to the facilities afforded to de- 
positors for withdrawal. Sums above £100 will be paid for according to 
the current market rates of the day, and may be withdrawn by special 
notice agreed upon, The capital of the company has not been augmented 
during the past year, although some have considered that it ought to be in- 
creased to the full amount. Possibly more business might have been done, 
and consequently more profit; but it must be borne in mind that capital 
increased cannot so easily be reduced, and the experience of these two years 
has confirmed the opinion of the directors that they have sufficient capital 
to carry on a much ~— business, and when the income realised shall be 





equal to 20 or 30 per cent. on the capital, which it must do sooner upon the 
present amount than if it were largely augmented, it will be readily under- 
stood that an increased dividend will be more speedily obtained. To the 
_ smallness of the sum expended in the management and preliminary ex- 

penses of the company must be attributed in a great degree the propertion 
of the profits realised ; and but for the frauds committed by James Lockhart 
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Morton, and in which the company, it is feared, will sustain a loss of about 
£600, the directors would have been enabled to declare a dividend at the 
rate of 10 per cent. per annum. The directors who retire according to the 
articles of association are W. O. Garstin, Esq., and A. H. Maitland, Esq., 
who, being duly qualified, offer themselves for re-election. The directors 
have much satisfaction in being able to recommend that a dividend be now 
declared at the rate of 7 per cent. per annum for the half-year, which, 
with the dividend at the rate of 5 per cent. already paid for the six months 
ending the 30th of June last, will be at the rate of 6 per cent. for the year.” 

The balance-sheet showed on the debtor side the capital was £11,524 
10s.; guarantee fund, £256 ; dividends unpaid and amount due on loans on 
deposit, including interest to this date, £16,104; making, with £3,306 8s. 
3d. profit, a total of £31,254 6s.4d. The creditor side showed cash at 
bankers’, £6,310 9s. 1d.; bills on hand, £19,395 12s. 7d.; temporary open 
accounts, £4,436 13s, 6d. ; managing director on account, £450 ; preliminary 
expenses, £210 13s.; office furniture, £154 19s. 5d.; amount paid in June 
last as a dividend of 24 per cent., subject to confirmation of general meet- 
ing, £286 18s. 9d. ; making the total balance with the opposite side. The 
ots and loss account, after paying all expenses of management, showed a 

alance of £1,295 15s. 3d. to be carried forward, in addition to the guaran- 
the fund. 

The Chairman, speaking for himself, regretted that in consequence of 
the frauds of James Lockhart Morton, from which they, in common with 
other companies, were sufferers, they were not in a position to give the 
shareholders a higher dividend than they at present proposed. By guard- 
ing against a repetition of such transactions he hoped they would be able 
on a future occasion to give a dividend at the rate of 10 per cent. The 
short periodical audits to which the report had referred had been found 
by experience to have the most beneficial results. They had been urged 
by many persons to establish branches and have agents in the manufac- 
turing districts, but they had steadily resisted all those suggestions, and 
had thought it better to have a small business well conducted than a large 
one, over which they could not have the same control. They had en- 
deavoured to get premises in a more open thoroughfare, but they could 
only do it at a price that would not be worth their while to pay, and 
therefore they had decided to remain where they were. They had there- 
fore taken a lease of their present premises for 21 years, and the altera- 
tions that were contemplated on the first floor would make them capable 
of carrying on any amount of business. (Hear, hear.) 

Mr. Law seconded the motion, which was then put and carried unani- 
mously. 

The Chairman moved that the dividend at the rate of 5 per cent. 
per annum, paid in anticipation, be now confirmed. 

Mr. Law seconded the motion, which was also agreed to. 

Messrs. Garston and Maitland were re-elected directors, and Messrs. 
Sandells and Jones, auditors of the company. 

The Chairman said it had been customary for this company to pay the 
auditors 15 guineas as remuneration, but he suggested that for the suc- 
ceeding year it should be raised to 20 guineas. 

The formal vote of 15 guineas for the auditors for their services during 
the past year was then agreed to. 

On the motion of Mr. Collett, seconded by Mr. Wells, certain alterations 


_were made in the articles of association, by which directors will for the 


future be enabled to accept offices of emolument under the company without ° 
being obliged to vacate their seats ; also to increase the salary of Mr. Kemp, 
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the managing director, from £600 to £800 a year, exclusive of his emolu- 
ments as a director, and likewise to increase the remuneration of the 
directors according to the amount of the profits of the company. 

A sum of £200 was voted to Mr. Kemp, in addition to his salary for his 
services during the past year. 

Votes of thanks to the chairman, directors, and the managing director 
were then carried, and a vote of thanks to the chairman terminated the 
proceedings. 





Communications. 


To the Editor of the Bankers’ Magazine, 
THE SCOTCH BANKS. 


Sir,—Being a shareholder in some of the banks in Scotland to a con- 
siderable amount, I requested to be furnished with a copy of their annual 
report, but have been refused. There is no difficulty interposed in the 
way of a shareholder in the principal Joint-Stock banking establishments 
in England obtaining a copy of the annual report issued by those estab- 


lishments. Can you or any of your readers assign any reason for its being 
otherwise in Scotland. ? 





I an, Sir, 
Your obedient servant, 
9th February, 1860. A SOLICITOR. 





AUSTRALIAN GOLD COINAGE. 


Str,—Recently it has become common to meet in the course of business 
—especially in seaport towns—with a great number of sovereigns and half 
sovereigns issued by the Australian mint. Would you please to inform 
me through the medium of your magazine, if the circulation of the same 
is legal in Great Britain, and if they ought to be treated in all respects 
as if they were the coin of the mother country. 

Iam, &e. 
SUBSCRIBER. 

16th Feb. 1860. 

[Certainly not. These coins only stand in the position of other colonial 
mint issues. The bullion-dealers, however, allow 19s. 11d. for the sove- 
reign, and 9s. 11}d. for the half sovereign. 





THE BALANCE-SHEETS OF THE LONDON JOINT-STOCK 
BANKS. 


Sir,—Upon investigating the published balance-sheets of the several 
London joint-stock banks, of which your columns have periodically con- 
tained valuable abstracts, there appears to be a great defect arising from 
their want of uniformity. In the statements of liabilities and assets pre- 
sented to the public net profits are given in some instances, in others the 
gross profits, and in those of the London and Westminster Bank the im- 

ortant item of ‘“ rebate of interest on bills not yet due” does not appear. 
rom the accounts of the London Joint-Stock Bank it is evident that the 


- expenditure for the past six months, amounting to £23,260 17s. 4d., is in- 
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cluded in one of the items of assets, though not so stated; and those of the 
City Bank and Bank of London are made up on the same principle. In the 
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case of the Union Bank and Commercial Bank of London the amount of 
current expenditure is altogether excluded. The balance-sheet of the Lon- 
don and County Bank (duly audited) is accurately as well as explicitly 
stated, no details being excepted calculated to mislead the inexperienced. 
By way of illustration, the following abstracts are given from the recent 
balance-sheets of the four principal City banks, each differing :— 


LONDON AND WESTMINSTER. 


Assets... eee see 
Liabili ties eee ooo 


Balance, consisting of— 
Reserved fund... eee 
Dividend and bonus to pay 
Undivided profits toe 


Assets one — — 
Liabilities oe pete 


Balance, consisting of— 


Reserved fund... oe 
Rebate... ... ove see 
Dividend and bonus to pay 
Ondivided profits eco 


Assets eee él eee 
Liabilities ner on 


Balance, consisting of— 
Reserved fund ... aie 
Rebate vile el a 
Dividend and bonus to pay 
Expenses ... ove ove 


Assets res ‘aie oe 
Liabilities ... vais 


Balance, consisting of— 
Reserved fund ... a 
Rebate ite tie mae 
Dividend and bonus to pay 
Interest to customers... 
Undivided profits te 
Expenses eee Prey 


£12,425,170 0 0 
12,115,697 0 0 


eee eee eee ee 


eee eee eee eee eee 





£309,473 0 0 








we wee £200,000 0 0 

ae 100,000 0 0 

—  “ 9,473 0 0 

‘ , £309,473 0 0 
EN mE SNE 


UNION BANK OF LONDON. 


ee eve eee eee +» £10,203,810 90 0 
eee ove ore eee eee 10,038,391 0 0 








£165,419 0 0 
soe ° £94,633 0 0 
oon ai 10,783 0 6 
ees eee 54,000 0 0 
° pore 6,003 0 0 
£165,419 0 0 





LONDON JOINT-STOCK. 
eve eee eee tee eo. £10,492,551 0 0 
oes eve eee toe ee 10,156,797 0 0 


£335,754 0 0 




















wwe wees £229,870 0 0 
“a 12,623 0 0 
oa 70,500 0 0 
in 23,261 0 0 
£335,754 0 0 
LONDON AND COUNTY, 
— a wa £5,697,272 0 0 
a -< « = - ae 
£222,243 0 0 
wwe wwe £110,000 0 0 
on an 9,319 0 0 
~ = 30,000 0 0 
on a 19,870 0 0 
—- 6,065 0 0 
a 46,989 0 0 


eee 


£222,243 0 0 


———————— 
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Now, Sir, it is respectfully submitted for the consideration of your 
experienced readers, that if the gross profit of the London and County 
Bank be given on one side of the account and the expenditure on the other, 
how can the London Joint-Stock Bank, adopting the same principle of 
statement as the London and Wounty, altogether exclude the item of 
expenditure, amounting to £23,260 17s. 4d., if not included in one of the 
items of assets. Theamount of £107,413s. 15d. 10d. appears on the balance 
sheet of the London Joint-Stock Bank as gross profit for the past halt-year, 
from which deducting £23,260 17s. 4d. current expenses, &c., and £12,622 
18s. 1d. rebate, Jeaves £71,530 Os. 5d. net profit, as stated in the report. 

If net profits only are given, as in the case of the London and West- 
minster, Union, and Commercial Bank of London, then the amount of 
expenditure, &c., is accurately excluded; but, on the other hand, if the 
gross profits be stated in the liabilities, the amount of expenditure should 
appear on the other side of the account. 

It is highly desirable that all Joint-Stock Banks should adopt one uniform 
balance-sheet, their transactions being identical; and the opportunity is 
now afforded, through your valuable and influential columns, for the 
suggestion to be carried out under the authority of Parliament. 

I remain, Sir, your obedient servant, 


January 20, 1860. 





RECEIPT IN FULL OF ALL DEMANDS. 


Sir,—Have the goodness to answer the question below in your next 
month’s magazine. 


Does a receipt in full of all demands require a higher stamp than one 
penny ? 
Yours truly, 


Ripon. 
Ripon, Feb 14, 1860. 


[A penny stamp is sufficient.] 





WHAT AN INLAND BILL.— LAW IN SCOTLAND AND IRELAND. 
Sir,—I should feel obliged by your stating what is now deemed an 
inland bill of exchange; as, I believe, that, by some recent enactment, an 
alteration has been made in the law, which held that a bill drawn in one of 
the realms of the United Kingdom, as in Scotland or Ireland, and payable 
in another, as in England, was a foreign and not an inland bill of exchange. 
Also, as to what differences, if any, exist in the law of Ireland with regard 
to bills ; and whether the distinctive features that prevail in Scotland in 
connection with these instruments still remain intact ? 
Lam, &e., 
14th February, 1860. JUVENIS. 
[Byles gives the following definition of inland and foreign bills :—* In- 
land bills are such as are both drawn and payable in England, Ireland, or 
Scotland respectively. Foreign bills, as distinguished from inland bills, are 
such as are drawn or payable, or both, abroad, or drawn in one realm of the 
United Kingdom and payable in another.” By 17 and 18 Vic., ¢. 83, 
stamp duties are imposed on foreign bills, and they are defined for the pur- 
poses of the Act. The law of Scotland on bills of exchange, we believe, 


remains unaltered, and the law of Ireland is the same as the law of 
England.] 
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INDORSEMENT OF CHEQUES PAYABLE TO ORDER. 


S1r,—Your reply to the following will greatly oblige :—J. D. presents a 
cheque of C. D.’s to his bankers, payable to his (J. D.) son’s order. 

J. D. is well known at the bank as a man of resvectability, and also has 
an account at the bank. Are the bankers justified in cashing the cheque 
regularly endorsed by J. D. for his son ? 

Your reply in your next will be esteemed by, yours truly, 

An Op Susscriper. 

[We have already repeatedly stated that, in our opinion, the bankers 
would be responsible to the payee if he had given no authority for the 


indorsement, but there is great difference of opinion among bankers on 
the point.] 





PAYEE’S ENDORSEMENT, 


Srr,—Will you favour your readers with a reply to the following ques- 
tion >—A country banker draws upon his London agent a draft payable to 
Mrs. Mary Smith or order, and the payee has endorsed the draft, prefixing 
the letters ‘‘ Mrs.” to her signature, does this “prefix” render her endorse- 
ment invalid or justify the banker’s refusal to pay, on the ground that the 
draft ‘‘ requires the payee’s endorsement ?” 

I am, Sir, your obedient servant, 


A Novice 1n Bangine Law. 
London, February 22, 1860. 


[Yes, it does. There should be no “ prefix” to Mary Smith; the simple 
signature is what is required. ] 








Potes of the Month. 


Tue CuartereD Bank or InpiA, AusTrAtiaA, AND Cutna.—A meeting of the 
Chartered Bank of India, Australia, and China, called for the 23rd of February, 
was adjourned, pursuant to notice, to the 29th of March, by which time complete 
accounts for the past half-year will have been received from the several agencies, 
and the directors will be enabled to decide upon a dividend. The chairman, 


Mr. T. A Mitchell, M.P., stated that the affairs of the bank are progressing 
satisfactorily. 


Tue AnerDEEN Banx.—The celebrated case of the Aberdeen Bank, which has 
been in litigation for nearly ten years, the Scotch Courts having hitherto denied 
the right of inquiry into the malfeasance complained of by the shareholders, was 
brought to a definite stage on the 23rd of February by a judgment of the House 
of Lords on appeal. Their Lordship’s have affirmed the relevancy of the allega- 
tions, and the title of éach individual shareholder to sue thereupon. Actions in 
common law will therefore, it is presumed, be instituted. This decision will 
have a material bearing on the progress of the proceedings in the analogous, but 
more recent, case of the Western Bank of Scotland. 

Bank Nore Crecctation 1n InpiaA.—It is understood that the question regard- 
ing a bank-note circulation in India has been decided. ‘There is to be a 
Government issue, but the amount has not yet been fixed, from Calcutta and 
the local treasuries. These notes issued at distant stations will be payable at 
those stations as well as at Calcutta, while those issued at Calcutta will be 


payable at that city alone, the plan in this respect being similar to that of the . 
Bank of England and its branches, 





































































































190 Notes of the Month. 


Farep Frrus.—Messrs. Albert Pelly and Co., whose firm in the Swedish 
trade was compelled to suspend during the crisis of 1857, have paid the pro- 
missory notes for the final instalment on their liabilities which fell due on the 
28th of February. This makes payment in full, and furnishes another confir- 
mation of the honourable circumstances under which Messrs. Pelly and Co. and 
the other leading houses connected with Sweden have emerged from all their 
difficulties. 





Union Bank or Loxpon.—In the summary of the proceedings of the Union 
Bank of London last month, by a typographical error the balance of profit and 
loss carried forward was stated at £600 3s.; it should have been £6,003. 





Important To Bankers AND Commerciat Men.—In the Chancery petition 
of Kernahan v. Kell, Bank of Ireland and Provincial Bank, a new precedent 
has been established that in compositions, banks must give credit for all sums 
received on bills of exchange, and cannot in any case take, by law, over 20s, 
on them. The Chancellor referred the matter of accounts to the Master. 
Hitherto, Irish bankers acted on the contrary principle. This decision con- 
firms one of the late Judge Macan’s, where a Belfast Bank was interested in a 
bankruptcy case. The creditors of the estate will receive large sums, previously 
paid to the bank by the trustees, the petitioner having but a small interest 
In it. 





Pusuic Income anv Expenpiture.—During the year ending the 31st of 
December, 1859, the total income of the United Kingdom was £60,070,469, and 
the total expenditure £68,090,053, thus exhibiting a deficit of £2,019,583. The 
balances in the Exchequer at the close of the year amounted to £5,380,227. 
The property and income-tax last year yielded about £6,000,000 in round num- 
bers ; Customs, £24,824,578; Excise, £19,041,000; and stamps, £7,976,981. 
The public debt cost the country, in the aggregate, the sum of £28,372,415; 
the F sent on the Consolidated Fund, £2,029,500; and the supply services, 
£37,688.136. The army and militia cost £14,675,719; the navy, £11,072,242 ; 
and the ‘“ miscellaneous civil services” (now a formidable and yearly increasing 
item), £7,369,214, 





Tue Currency at Sypney.—A copy of correspondence between Sir W. 
Denison, Governor-General of New South Wales, and the Secretary of State for 
the Colonies, with reference to making the sovereign coined at the Sydney 
branch of the Royal Mint an imperial one, or of making it a legal tender through- 
out the British empire ; of memorials or petitions from the Executive Council 
and Houses of Parliament in New South Wales ; and of correspondence between 
the Colonial-office and the Treasury on the same subject, has been published, 
on the motion of Lord Alfred Churchill, M.P. The result is, that Mr. Labou- 
chere, in May, 1857, informed Sir W. Denison that the question of rendering 
the gold coin struck at Sydney a legal tender in all parts of the Queen’s 
dominions was one to be considered with reference to the general interests of 
the British Empire, and that the (then) Government of Her Majesty were not 
prepared to recommend to Parliament any legislation on the subject. 


Corn AveRAGES AND Imports mnto Great Brirarn.—Some very interesting 
and useful facts may be gleaned from the official corn averages for the last two 
centuries and a-half, and the returns of grain importedi nto Great Britain since 
1826. From the former document we learn that the average price of wheat 
ranged in England withina century and a-quarter from the minimum of 2s. 84d. per 
bushel to the maximum of 15s.4d. In the year 1687 the average price of wheat in 
England was £1 2s. 4d. per imperial quarter, and in 1812, towards the end of the 
long war, the official average was £6 2s. 8d.. High prices began to rule imme- 
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diately on the outbreak of the first French Revolution, and in the first two years 
of the present century the wheat averages were respectively £5 10s. 5d. and 
£5 15s, 11d. The highest range was, as already stated, in 1811. After the peace, 
for about 20 years, prices ranged at an average of about £3 per quarter. In 
1817 wheat was as high as £4 14s., and in 1822 it was as low as £2 4s.7d. In 
the last three or four years the value of barley and beans has approximated 
nearer to that of wheat than before that period. We now come to the imports, 
and find that in the last 33 years—viz., since the year 1826, the imports of 
foreign and colonial grain and flour into Great Britain and Ireland up to the 
31st of December last, were 67,299,294 quarters, the yearly average varying 
from 321,205 quarters in 1835 to 11,912,864 quarters in 1847. From that date 
to the present time the imports have been pretty steady, from 6 to 11 million 
quarters annually. The imports for the last three years have been :—1857, 
wheat, 3,475,237 qrs.; barley, 1,723,341 qrs.; total of all grain, 9,169,180 qrs. ; 
1858, wheat, 4,275,435 qrs. ; barley, 1,673,477 qrs. ; total of all grain, 11,572,702 
qrs.; 1859, wheat 4,023,578 qrs.; barley, 1,742,217 qrs.; total of all grain 
‘10,516,193 qrs. 





Bank or Encianp.—The amount of dividends due and not demanded in the 
four quarters of the year 1859 was, respectively, £1,129,669 (April); £1,026,989 
(July) ; £1,014,987 (October) ; and £1,027,361 (January, 1860). 





Cotone, Waveu.—* A creditor of the London and Eastern Bank, writes to 
say that the “eminent” Colonel Waugh, is at present residing at Paris, in 
excellent health and spirits. He says, the Cone is residing in a handsome 
house, No. 3, Rue Balzac, at a corner of the Rue Lord Byron, formerly the re- 
sidence of Mr. Lawrence Peel, and situate in one of the most fashionable and 
healthy quartiers of this brilliant city. As I passed the Colonel’s mansion the 
other day, I saw through an open window his domestics spreading “ the social 
board,” on which there was no doubt served afterwards a recherché repast, as 
the Colonel had guests staying with him at the time, and was always a most 
liberal host. This little incident, combined with the excessive dearness of 
house-rent in Paris, leads me to the conclusion that the ex-lord of Branksea 
Castle is still in very comfortable, if not affluent circumstances.” 





Tue Consotipatep Funp.—This fund is debited with a very miscellaneous 
collection of the public expenses. In the year ending the 31st March the total 
payments made out of it amounted to £1,940,655, of which £546,591 referred to 
royal establishments and allowances, and £260,395 to pensions of various kinds, 
while £157,665 was for salaries, and £1,036,004 for “ other payments.” As 
regards the first class of payments, Her Majesty’s privy purse took £385,000 ; 

ensions under Ist Victoria, cap. 2, £18,225; the Prince Consort, £30,000; the 

uchess of Kent, £30,000; the Duchess of Cambridge, £6,000; the Duchess of 
Mecklenburg-Strelitz, £3,000; the Duke of Cambridge, £12,000; the Princess 
Mary of Cambridge, £3,000; the Prince of Mecklenburg-Strelitz, £1,788 ; the 
King of the Belgians, £50,000; and the Princess Frederick William of 
Prussia, £7,578. In the second class, naval and military pensions absorbed 
£37,825; pensions for civil services, £38,977; pensions for judicial services 
£48,965 ; the hereditary pension to the Duke of Marlborough, £4,000; that 
to the heirs of the Duke of Schomberg, £2,160; a moiety of the Earl of 
Bath’s pension, £1,200; the servants of George III., Queen Charlotte, and 
Queen Caroline, £2,925; pensions formerly on the civil list of George IV. 
and William IV., £38,048; and Irish compensations for loss of emoluments 

‘ judicial pensions, and pensions formerly on the civil list, £26,294. The salaries 

paid out of the fund were—To the Speaker of the House of Commons, £6,200, 
the Controller-General, £2,000 ; the Commissioners for Auditing the Public 
Accounts, £6,300 ; the Lunacy Commissioners, £12,487 ; stipends augmented to 
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Scotch clergy, £17,039 ; ecclesiastical establishment in the West Indies, £20,300, 
civil government of the Isle of Man, £10,158; the Lord Lieutenant of Ireland 
£20,000 ; Maynooth College, £26,360 ; the Irish Queen’s Colleges, £21,000 ; and 
miscellaneous, £15,818. The other payments were—For the diplomatic service, 
£161,314; for judges and officers of courts of justice, £697,065 ; for interest and 
sinking fund on Russian-Dutch Loan, £82,978; ditto on Greek Loan, £47,400 ; 
Commissioners of Greenwich Hospital, £20,000; secret service, £10,000; and 
compensation for the loss of the duties on the coinage of tin, £17,246. In the 
previous year the payments made out of the fund were—In the first class, 
£542,145; in the second class, £194,110; in the third class, £157,548 ; and in 
the fourth class, £900,188. 





Expense or Royat Commissions.—A return of Royal Commissions issued from 
the year 1856 to 1858, both inclusive, and the total expenses thereof, was on 
Friday published by order of the House of Commons, on the motion of Mr. 
Massey, M.P. The total expense of commissions as shown in the last return 
(No. 415, of session 1856), amounted to the enormous sum of £768,438; the 
further expense of commissions in former returns incurred since, to £17,186, and 
the total expense of commissions appointed since the former return, to £37,546, 
making a gross total of £823,171 as the aggregate expense of commissions of 
inquiry since the year 1830. As regards recent commissions, it is shown that 
the expenses of the Fine Arts Commission, up to November, 1858, amounted to 
£13,665; and “it is uncertain at what period the commission will close its 
labours.” The commissioners themselves are unpaid; the secretary receives a 
salary of £750 a year. The commission has met 127 times. The Process, &c., 
of the Superior Courts of Common Law Commission (appointed May, 1850) cost, 
up to last July, £4,182; five of the six commissioners were unpaid; the sixth, 

r. Walton, has received as remuneration the sum of £2,000. he total cost of 
the Restoration of Tithe Commission (ceased, May, 1857) was £1,630. The En- 
dowed Schools (Ireland) Commission cost £12,400 ; the Lunacy (Scotland) Com- 
mission, £1,741 ; the Dublin Hospitals Commission, £824; the Decimal Coinage 
Commission, £1,945; the Army Crimea (Military Inquiry) Commission, £2,594 ; 
the Purchase and Sale of Commissions (Army) Commission, £36; the Irish 
Lunatic Asylums Commission, £3,100; the Superannuation Act Commission, 
£400; the Common Law (Judicial Business) Commission, £301; the National 
Gallery Site Commission, £555; the Non-Parochial Registers Commission, 
£306 ; the Sewage of Towns Commission, £824; the Queen’s College Commis- 
sion, £1,388; the Aberdeen University Commission, £353; the Army (Sanitory 
State) Commission, £1,756: the Galway Election Commission, £798 ; the Army 
Promotion Commission, £222; the Ordnance Survey Commission, £148; the 
Cost of Prosecution Commission, £255; the Manning of the Navy Commission 
(sat eight months and three days), £964; the Popular Education Commission, 
£9,112 ; the Militia Commission, £254; the Indian Army Organization Commis- 
sion, £2,393 ; the Belfast Municipal Commission, £1,563; the Refuge Harbours 
Commission, £3,355; and the Ionian Islands Commission, £2,426. The items of 
this late commission are curious. The “ entertainment,” &c., of Mr. Gladstone 
and suite on board the Queen's ship cost nearly £200, and as much as £700 was 
charged for the hire of a steamer to convey “an officer” to Corfu with a special 
despatch for Mr. Gladstone. £152 was spent in telegrams, and £1,350 was ad- 
vanced to Mr. Gladstone here and at Corfu. The expense of the Weedon Com- 
mission is not yet ascertained, but the charges of the accountants called in b 
the commissioners are said to be “considerable.” Six commissions are sti 
sitting—these are the Fine Arts, the Pleading in the Superior Courts of Law, 
the Sewage of Towns, the Popular Education, the Lights and Buoys, and the 
Public Roads (Scotland) Commissions. 





———_—_ 








Bank Movements. 


MERCANTILE SUSPENSIONS. 
The only failures announced in the month of February were :— 
Mr. J. H. Cohn, London, East India Trade. 
Messrs. Smythe, Searle, and Co., London, India Trade. 








MONTHLY CHRONOLOGY, 


January 31.—The Directors of the Bank of England, at a special meeting, 
raised the rate of discount from 3 to 4 per cent. 

February 5.—Suspension announced of Mr. I. H. Cohn, engaged in the East 
India Trade, with Niabilities amounting to £50,000. It was subsequently 
decided that the estate should be wound up in Bankruptcy. 

10.—The Chancellor of the Exchequer propounded his annual financial state- 
ment in the House of Commons, including the French treaty, and imposing 
an income tax of 10d. in the pound. 

11.—Intelligence received of the capture of Tetuan by the Spaniards. 

17.—Failure announced of Messrs, Smythe, Searle & Co., in the India trade, 
with liabilities amounting to about £30,000. 

25.—Intelligence received of a treaty of alliance having been agreed to 
between Austria and Russia. 








BANK MOVEMENTS. 


The Bank of Victoria have notified the establishment of a branch in 
London. 


—. 


The London and County Bank have established a branch at Islington. 


It is announced in the East Indian papers that Mr. Fitzwilliam, the 
Secretary of the Commercial Bank of India, at Calcutta, leaves that appoint- 
ment to take charge of the Mercantile Bank of India, at Calcutta. His ex- 
eg in London and Indian financial affairs, it is stated, fully qualify him 
‘or the duties that he has undertaken to assume. 


The proposed dividend of the Ottoman Bank for the past half-year is 
sixteen shillings per share, with a bonus of twelve shillings, being together 
at the rate of 14 per cent. per annum, and making a total distribution for 
1859 of 11 percent. It is also proposed to add £8,000 to the reserve 
fund. 


It is understood that the movement for the bankers’ half-holiday is 
making progress, and that every exertion will be used to accomplish the 
object in view. Another meeting of the employés will immediately take 
place, as it is believed they are now in a position to show that the proposed 
plan of proceeding can be effected without any serious inconvenience. 








BANKING OBITUARY. 


On 8th February, at Ludlow, Henry Whittall, Esq., banker, in the 70th 
year of his age. 
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REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
FEBRUARY, 1860. 


Tue course of affairs ip commerce and finance has not been very steady, 
owing, first to the sudden disturbance created by the advance in the Bank 
rate of discount from 3 to 4 per cent., and, secondly, to the introduction of 
the treaty and budget with the subsequent discussion. Much uneasiness 
was created through the temporary pressure which followed the rise in the 
official terms, and it was feared. at one moment, that the inconvenience 
would be serious. The heavy exports of specie with the apprehension that, 
if the purchases of rupee paper continued, a further advance might take place, 
occasioned distrust ; but that eventually passed away, and the money market 
has since become generally easier. At the same time, however, that this 
has been the case, a fresh source of embarrassment has arisen in connexion 
with the financial statement of the Chancellor of the Exchequer; the 
question in relation to the treaty, and the proposals to modify the existing 
tariff, and to levy other imposts having necessarily been attended by pro- 
tracted deliberations. Suspense has been occasioned in most quarters, 
beeause every interest has been more or less affected, though of course all 
uncertainty will be relieved when the arrangements shall have been 
brought into full operation. The value of money which was 4} to 5 per cent. 
in the first week of February has since gradually diminished until it is not 
now above 3 for first class three months’ paper, and short dated bills can 
be negotiated at 3§. Still, with the supply of accommodation, it is believed 
that the rate may descend to 3}, and if the directors shall, before an ad- 
ditional advance, return to that point, good employment may be found for 
their resources. As it is, the discount establishments are securing the 
principal proportion of the bill business. 

English securities have fluctuated about one and a quarter per cent., 
chiefly in the direction of advance, but they have since receded, leaving off 
a half per cent. better than they were at the date of the previous return. 
The discussion on the treaty and the budget, the foreign complications and 
the doubtful state of parties appear to have influenced business at par- 
ticular intervals. Increased heaviness has been once more produced by the 
reported alliance between Austria and Russia. India Rupee stocks are 
again advancing and Exchequer Bills show steadiness. The rate of in- 
terest for the March bills is by official announcement renewed at 14d. per 
diem. Business in foreign stocks has not presented a very active ap 
pearance, but some descriptions have improved on purchases during the 
month. This has been particularly the case with Turkish and Mexican ; 
but the full advance has not been supported. Itis certain that speculation 
is at a very low ebb here, and that before long the operations will descend 
to a minimum, the other departments associated with Consols and em | 
securities engaging the principal attention. There has not been muc 
variation in the Spanish American classes, though Venezuelan is not so 
well sustained. 

In the Railway market the tendency has been decidedly satisfactory. A 
steady increase of business, through favourable dividends and better de- 
veloped traflic returns, have stimulated purchases to an extent to act con- 
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siderably upon prices. The average improvement in the early part of the 
month was from £2 to £3 in some instances, but retrogression has since 
occurred from the operations of the speculators. The change, however, 
has not been important, but it has arrested the upward movement, and 
produced some gloom in the market. Foreign, Colonial, and Indian have 
slightly receded, principally owing to the temporary cessation of invest- 
ments. 

Joint-stock bank shares exhibit great firmness, and some classes have 
even attained a further advance. The securities of the metropolitan esta- 
blishments have been chiefly dealt in, the dividends lately declared, with 
the appearance of business, being considered favourable. Colonial descrip- 
tions have been less firm, and those connected with Australia continue to 
exhibit a partial decline. Any reaction, it is, however, thought will be but 
temporary, as the crisis in Port Philip is likely soon to be terminated. 

The produce markets have been in a protracted state, through the new 
tariff and revision of duties. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 





Price on 














Jany. 28. Highest. | Lowest. _—- 
EneuisH Funps. 
Consols son pas pare eee (948 to 943/954 ex.d./937 ex.d.| 947-05 
Exchequer bills... eee ee | 24s. to | 28s. pm.| 5s. pm. | 25s. to 
27s. pm. 28s. pul. 
Foreien Stocks. 
Brazilian coe coe ees | 103 103 102 1022 
Buenos Ayres eee eos eee - 82} 82} 82} 
Chilian, 6 per cent. wale aa — 1043 1034 1044 
Dutch, 23 per cent. eee eee 663 664 65§ 663 
Mexican “a a ose 203 224 202 21% 
Peruvian, 4} per cent. ooo coe 943 953% 94 954 
Russian — na “— one — 1103 1098 1103 
ae - hlUu:hlUlrtl re 45} 433 45 
Turkish, 6 per cent. ose coe 783 80} 774 80 
Ditto, 4 per cent. eee eee | 1048 1048 102 1023 
Rattway S#HaReEs. 
Brighton ... oa eee eee | 1158 1153 111 111} 





Caledonian ... eos ooo eee 934 943 92} 93} 
Eastern Counties ... eae ooo 563 58} 552 58 

Great Northern... we ees | 1063 1103 | 1063 | 1103 
Great Western tale ae eae 664 694 643 694 
Lancashire and Yorkshire... ee | 1003 101 998 | 1003 
London and North Western sas 98 99% 975 993 
Midland... a ee | 1094 110% 107% | 1093 
North Staffordshire mes fini 133 14% 133 144 
South Eastern “ie ‘en ooo 83} 893 822 883 
South Western... one 964 963 923 924 
York, Newcastle, and Berwick eco 944 953 923 923 
York and North Midland . oe 783 79% 77 77 

East Indian... we one ee | 1013 102 100§ | 101} 











Northern of France nee dis — 36} 364 364 











Monetary Intelligence. 


THE GRAIN TRADE. 


AutHoucn there was not any particular animation in the grain trade 
during the past month, a fair amount of business was transacted in all 
descriptions, and prices were well maintained. The supply of wheat at all 
the markets, both foreign and home grown, was ample, but a considerable 
portion was not in very good condition, which had the effect of enhancing 
the value of the better sorts. Barley was in good demand, and in some 
instances higher prices were obtained. Oats were also more enquired 
after, but were not dearer. 


The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1860. e 4d. d a 4. 


&. . s. a, 

Jan. 28........ 118,765 4310 .. 43 11 10 .. 4010 
Feb. 108,867 43 8 .. 43 11 oe ws & @ 
ge | EE ssecaccee §=BRESIT m6 wua BW. tt 6 ~ & BZ 
0 EBrecccocee 127,309 Siiw @Pw tO ww 4 8 


The importations since the harvest of 1859 have been :— 


Wheat. Other Grain. Total 
rs. Q 


Q rs. 
Twenty-seven weeks ended 18th Jan. 1,194,399 2,428,228 
Four weeks ended 15th Feb. ... ... 82,775 169,195 251,970 





1,277,174 2,597,423 3,874,597 

And the weekly averages have been :— 
Twenty-seven weeks ended 18th Jan, ... 44,000 90,000 134,000 
Four weeks ended 18th Feb.... ... ... 20,000 42,000 62,000 





Less... 24,000 48,000 72,000 


THE STATE OF TRADE. 


Busryess in the manufacturing districts has not been active during the 

ast month, the conclusion of the treaty and the debate in Parliament having 
interfered with the revival usually experienced at the commencement 
of the year. It is, however, hoped that the next few weeks will produce 
increased briskness. 


NOTICES TO CORRESPONDENTS. 


——e we have given an increased quantity of matter, there is still some small 


arrears, the meetings of the Banks and Discount Companies having pressed heavily of 
late on our space. Correspondents will please remember that letters for the Editor and 
communications should, as usual, be addressed to No. 8, Birchin Lane, Orders and re- 
mittances continuing to be forwarded to Mezsrs Groombridge and Sons, Paternoster Row. 
_ X. P.—The fact is as stated. It is believed that the position may be regarded as a 
sinecure. 
Deputy Casnier (S. W.)—Nothing further has transpired on the point. 
InvesticatTor.—The question is answered among the letters to the Editor. 





